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PRINCE ALBERT LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 
GENERAL INFORMATION 

NATURE OF BUSINESS 

PRINCE ALBERT Municipality Is a local municipality performing the functions as set out in the Constitution (Act 
no 105 of 1996) 

COUNTRY OF ORIGIN AND LEGAL FORM 

Catesory B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 117 

Of 199o) 

JURISDICTION 

The PRINCE ALBERT Municipality includes the following areas: 

Prince Albert 
Ktaarstroom 
Leeu Gamka 
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DEPUTY EXECUTIVE MAYOR 

L. Jaquet 
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S. Botes 
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Executive Mayor 
Deputy Executive Mayor 
Speaker 

MUNICIPAL MANAGER 
Mr. H Mettler 

CHIEF FINANCIAL OFFICER 

Mr. J Neethling 

REGISTERED OFFICE 

23 Church Street 
Prince Albert 
6730 

Private Bag X53 
PRINCE ALBERT 
6730 

AUDITORS 

Office of the Auditor Genera/ (WC) 


G. Lettering 
L Jaquet 
S. Botes 
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PRINCE ALBERT LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 
GENERAL INFORMATION 


PRINCIPLE BANKERS 

ABSA Bank, Prince Albert 

ATTORNEYS 

Rlaan Coetzee 

RELEVANT LEGISLATION 

Basic Conditions of Employment Act (Act no 75 of 1997) 
Collective Agreements 
Division of Revenue Act 
Electricity Act (Act no 41 of 1987) 

Employment Equity Act (Act no 55 of 1998) 

Housing Act (Act no 107 of 1997) 

Infrastructure Grants 

Municipal Budget and Reporting Regulations 
Municipal Finance Management Act (Act no 56 of 2003) 
Municipal Planning and Performance Management Regulations 
Municipal Property Rates Act (Act no 6 of 2004) 

Municipal Regulations on Standard Chart of Accounts 
Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Systems Amendment Act (Act no 7 of 2011) 

SALBC Leave Regulations 

Skills Development Levies Act (Act no 9 of 1999) 

Supply Chain Management Regulations, 2005 
The Income Tax Act 

Unemployment Insurance Act (Act no 30 of 1966) 

Value Added Tax Act 

Water Services Act (Act no 108 of 1997) 

MEMBERS OF THE PRINCE ALBERT LOCAL MUNICIPALITY 


WARD 


COUNCILLOR 


Ward 

Ward 

Ward 

Ward 

Proportional 

Proportional 

Proportional 


G. Lottaring 
M.D. Jaftha 
E. Maans 
L. Jaquet 
S. Pledt 
S. Botes 
R.M. Steyn 
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PRINCE ALBERT LOCAL MUNICIPALITY 

APPROVAL OF FINANCIAL STATEMENTS 


le wS e a «Tt rati ° t n ° f thGSe annual financial statemen ts for the year ended 

G^S Ual ^nilr?r n ^ haTO n been Prepared in acco ^nce with Standards of 
guidelines and directives Issi^ViL AaoSingS^ards Bo'ald ,nterpretafions - 




ZmSiEmSxsr ' indewd "^ ^. •. 


-a-n-nJ^o^^KIJ “* •' Pralncl • l -x l — «•—"-«» 


■nw annutf financial statements were pfaparad on the going concern basis. 

Accounting Officer 


Date 
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PRINCE ALBERT LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2018 


ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 

Current Assets 

Inventory 

Reoeivables from Exchange Transactions 

Receivables from Non-exchange Transactions 

Unpaid Transfers and Subsidies 

Operating Lease Asset 

Value Added Tax 

Cash and Cash Equivalents 

Total Assets 

NET ASSETS AND LIABILITIES 

Non-Current Liabilities 

Long-term Borrowings 
Non-current Provisions 
Non-current Employee Benefits 

Current Liabilities 

Consumer Deposits 
Current Employee Benefits 

Trade and Other Payables from Exchange Transactions 

Unspent Transfers and Subsidies 

Cash and Cash Equivalents 

Current Portion of Long-term Borrowings 

Total Liabilities 


Net Assets 

Capital Replacement Reserve 
Accumulated Surplus 

Total Net Assets and Liabilities 


Notes 

2018 

2017 


Final 

Restated 


R 

R 



141 357258 

135 936 361 

2 

127 604 707 

122 068 919 

3 

13 632 149 

13 728153 

4 

120 402 

119 289 


34 914925 

34 961 183 

6 

715 375 

574 437 

7 

1 746 513 

1 781 898 

8 

1 435 797 

1 214 420 

16 

1 895 217 

_ 

5 

41 199 

5 493 

17 

3 666 732 

3126245 

9 

25 414 091 

28 258 691 


176 272 182 

170 897 544 



25 341 350 

24 502607 

10 

4 750 

65 905 

11 

19 032 273 

18 998 008 

12 

6304 327 

5 438 694 


7 925 632 

12 906 322 

13 

447 761 

432 955 

14 

2 144 228 

1 746 871 

15 

2 954015 

8027 860 

16 

2 318 472 

1 782 160 

9 

- 

847 182 

10 

61 155 

69 296 


33 266 982 

37 408 929 


143 005 201 

133 488 615 

19 

13160 543 

1 211 687 


129 844 658 

132 276 928 


176 272 182 

_170 897 54^ 
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PRINCE ALBERT LOCAL MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2018 


Capital 



Replacement 

Reserve 

Accumulated 

Surplus 

Total 


R 

R 

R 

Balance at 1 July 2016 

1 469 160 

110 354 698 

111 823 858 

Restated balance 

1 469 160 

110 354 698 

111 823858 

Net Surplus for the year 

- 

21 664 755 

21 664 755 

Net Surplus previously reported 

Effects of Correction of Errors - note 45 

- 

18 595 747 

3 069 008 

18 595 747 

3 069 008 

Transfer to/from CRR 

(257 473) 

257473 

* 

Balance at 30 June 2017 

1 211 687 

132 276 926 

133488613 

Restated balance 

Net Surplus for the year 

Transfer to/from CRR 

Asset Disposals 

1 211 687 

11 500 000 
448 856 

132 276 926 

9 067 729 
(11 500 000) 

m 

133 488 613 

9 067 729 

448 856 

Balance at 30 June 2018 

a 

13160 543 

129 844 655 

143005198 
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PRINCE ALBERT LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2018 


CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

2018 

R 

2017 

R 

Cash receipts 




Ratepayers and Other 

Government - Operating 

Government - Capital 

Interest 

46 

28 & 29 

25 692 764 

23 750 907 

10 609 000 

3 161 526 

18111 823 
23 426 763 
14 689 646 
2 793 059 

Cash payments 

Suppliers and Employees 

Finance Charges 

Transfers and subsidies 

Net Cash from Operating Activities 

CASH FLOW FROM INVESTING ACTIVITIES 

46 

36 

39 

46 

(53 205 714) 

(1 158 097) 
(380 000) 

8 470 386 

(41 233 007) 
(1294 075) 
(116 000) 

18 379109 

Purchase of Property, Plant and Equipment 

Proceeds on Disposal of Fixed Assets 

Purchase of Intangible Assets 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 

2 

2 

4 

(10 841 393) 

448 856 
(20 777) 

(10 413 314) 

(15 772 549) 

(22 753) 

(16 795 302) 

Loans Repaid 

New Loans Raised 

Increase in Consumer Deposits 

10 

10 

13 

(69 296) 

14 806 

(70 159) 
131 577 
18 051 

Net Cash from Financing Activities 


(64 489) 

79 469 

NET (DECREASEyiNCREASE IN CASH AND CASH 
EQUIVALENTS 


(1 997 418) 

603 276 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

58 

27 411 509 

25 414 091 

26 748 233 

27 411 509 

NET (DECREASEJ/INCREASE IN CASH AND CASH 
EQUIVALENTS 


(1 997 418) 

663 276 
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PRINCE ALBERT LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2018 


i 
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PRINCE ALBERT LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2018 
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PRINCE ALBERT LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2018 
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NOTES TO THE nNANCMLSTATCliENreFMTHEYEAR ENDED 30 JUNE 201S 


’■ nmSEm PRINCIPLES AND rouclES APPUE ° « ™e rnancw. 

1.1. BASIS OF PREPARATION 

S2? and are In SSralSh ££ti£ 

theTK3rw3ta^S2I^ f. ‘Sx? 1ny inter P r0 tations and directives issued by 
■ s . , , ® Standards Board (ASB) in accordanca with Saction 199 /i\ Af th^i 

Municipal Finance Management Act, (Act No 56 of 2003). 3 ** the 

G^Prenortflfl fram° r ma i e ; al tra u nsactionSl events or conditions not covered by the 

nS £3?X 


!£3S3 55“ ~ — -N-Ono 

sss•■'sysi atttass 

Is ‘graP" HTSST l De ! med 0081 on the **opUon of Standards 

^iSSSttSSS^ 

muSs% -Kdis^isSSSSsSSSS 

hSS&'ZSS 5S& **** **~ ■*>«*. *2?* ft. 

1.2. PRESENTATION CURRENCY 

SaaSSSSs— 


Page 
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NOTES TO THP ciw* W rmoS E ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2018 

1.3. GOING CONCERN ASSUMPTION 

Tl*» annual finanolel Manama ha™ been pmpared on , a0(ng ^ 

1.4. COMPARATIVE INFORMATION 

th* prior year comparatives are restated aoirdK'w^^f and 

is^JsaSSaSP* 

seek 

1.5. AMENDED DISCLOSURE POLICY 

based on the ^eva^e^any such^menSnert^to tff W * hen deemed necessary 
financial statements The *? thef ° rmat and presentation of the 

financial statements include errors. ™ nts to matters disclosed in the current 

1 . 6 . MATERIALITY 

collectively, influence thectecteloTor assess are te^f 0rial V they cou,(1, indlvidual| y or 
p«p«,Ne end do« not SoJSSTi. a^S&IJ. 


1.7. PRESENTATION OF BUDGET INFORMATION 


amounts is disclosed as separate additional fina c ? f J 1 ^? 80n ** bud£,et and ectual 

of oompadaon of budget arriaaual^mounlB. ' ! * ate "“ n ls. namely Statements 

^ accrual baaia and |8 based on the same period 

the actual amounts. 96t ,nformatlon 18 therefore on a comparable basis to 


Page 
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__ PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 

The comparable information includes the following: 


• the approved and final budget amounts; 

• actual amounts and final budget amounts; 


Explanations for differences between the 
the Notes to the Financial Statements. 


approved and final budget are included in 


Explanations for material differences between the final budget amounts and actual 
amounts are Included the notes to the annual financial statement^ 


The disclosure of comparative information in respect of the 
required in terms of GRAP 24. H 


previous period is not 


1.8. STANDARDS, AMENDMENTS TO 
ISSUED BUT NOT YET EFFECTIVE 


STANDARD! 


AND INTERPRETATIONS 


GRAPlaifiriES^f° rtln9 J S r? ff !? ,Vefrom 1 April 2015> The Implementation of 

year and muriSSw L* 8 !" 18 °JL Direct ^® 5 - for municipalities for the 2017/18 financial 
y and municipalities are not required to apply or earlv adoDt GRAP ia tko 
implementation date of GRAP 18 is 1 April 2019 P 01 The 


The following GRAP standards have been Issued but 
not been early adopted by the municipality: 


are not yet effective and have 


REFERENCE 

TOPIC 

EFFECTIVE 

DATE 

GRAP 20 
(Original -> 

Jun 2011) 


1 April 2019 

The objective o f this Standard is to ensure that a Municipality's 
flnanraal statements contains the disclosures necessary to draw 
atterrton to the possibility that Its financial position and surplus 
or deficit may have been affected by the existence of related 
parties ^ transactions an d outstanding balances with such 


The Municipality resolved to adopt some of the disclosure 

K22T5 a ! P* r ° RAP 20 - Information Is therefore 

Included In the financial statements. 


GRAP32 

Sendee Concession Arrangements: Granfaf 


(Original - 
Aug 2013) 

The objective of this Standard Is to prescribe the accounting for 
entity 8 °° nce8slon anran 9 em ents by the grantor and a public 

Mo significant impact expected as no such transactions or 
events are expected in the foreseeable future. 

i Apni ^019 

GRAP 108 

Statutory Receivables 

1 April 2019 

_i 

(Original - 
Sept 2013) 

The objective of this Standard Is to prescribe accounting 

-:_i. 


Page 
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PRINCE ALBERT MUNICIPALITY 

!IAI GTATEUelita __ 



ln n GR^P?08 a tafe^irr 10 ad0pt 8,6 pn ' noi P ,es 88 «* out 

in ukak 108 to formulate Its own accounting policy 


GRAP109 

Accounting bv Principles and Acmntu 

1 April 2019 

The objective of this Standard is to outline principles to be used 
by an entity to assess whether It is party to a Xlpadoert 

SS« and jr hBtf>er ,l 18 8 Primal o? an aganfS 
undertaking transactions in terms of such an arrangement. 1 

lmp8C i l expect8d 88 ‘be Municipality's current 
treatment Is already in line with the Standards treatment 

GRAP110 

Living and non-living regouma* 

1 April 2020 

01 Stendard is to Prescribe th8 recognition, 
Nufrfn l !ir m9nt ' pra8en,a,ion and disclosure requirements for 
resour^ Urc8S: 8nd d,sdosure requirements for non-living 

‘T!? 8X P ected as no such transactions or 
events are axpected In tha foreseeable future 

IGRAP17 

%Si£. . V"™ » nntntnr 

Unknown 

yviFVVa ¥ aifftHTr-^nt residual interest In an Ayjtfl 

°L the Standards Is to provide guidance to the 
grantor where it has entered into a service 

SSTS tenriM °° n,,Dl8 ’ throUflh 8 sl9n,ficant residual 

inrerest in a service concession asset at the end of 
arrangement, where the arrangement does not constituted 

No such transactions or events are expected in the foreseeable 


■ ownuaras, amenaments ana Ini 
on the Municipality once implemented. 

1.9. RESERVES 


1 . 9 . 1 . 


Capital Replacement Reserve (CRR) 

i^SiiH 


Page 

15 




not® to the mmEtSMiSSSIgC^ ended 30 june 2.1. 

1 - 10 . LEASES 

1.10.1. Municipality as Lessee 

rewards ass<xaated ^th ownerehtp oTan iMef re ® ubst ?[ rtial| y 3,1 the risks and 
Property, plant and eauiDmant > nr .^f S0 ^ r0tran8fi9,Tec,totheMunici P a,lt y- 
agreements for such items as motion ritrfur« 0 f i assst ?. ( exc| uding licensing 
manuscripts, patents and copyright) recordin 9 8 ' P' 3 ^- 

initially recognised at the lower of thp22?V fin ? nce lease agreements are 
the minimum lease ^ ^ 

recognised at the fnce^on c? tee lease SSfS? "fT are ^ 
minimum lease payments due IntamTn# 2, measured 88 th ? sum of the 
the effect of Interest. In disoountina the leans f 389 a 9 ree [] 1ent > discounted for 
the interest rate that exactlv discounts tha ? 6 0a ^ men * 6 ’ Municipality uses 

"““Sc?** accounted for In 

reduSSTby thebe'payment?which are al 0 ® J“!hi ^s** 3 ® 83 ££!%£ 

finance costs are expense™Jhen£»SJ*ff Wa ' nter9St rate method - Lea8 © 
de-recognltlon of financial i™tnrm.nt. ara * 

d«C SS SS 2 ££ *» acop. of th. at*. 

ssaEsrS “HP' r ’^JsaKK 
sxsr - 


1-10.2. Municipality as Lessor 


received in^em^oTateaseaaree it re009nise ® th0 , leas e payments to be 
is calculated as the sum of all the mlnimu^f £ as8et ( receivab l®)- The receivable 
any unoutttTOfod W 1 "?*»° ^ iredwd. pfo, 

rate implicit in the lease. The recetabte is k’ ^ coun | ed at *•» interest 

2KC and S^shnt of Mi 

dafWttoa OpeStoJ ~ i’"? *» scope of th. above 

the term of tee relevant lease The dWami^kS^ ° n ? 8trai 9 ht ’ ,ine basis over 
- acfoal payn*.. 
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NOTES TO THP ^™"t CE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 

Kse ,! nCe ^ Ves as a of rental revenue over 

a^icasMtaitaa! 

1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

{KELTS 1 ScST&Z *55-“ « - w ***« on«. 

2i? s i2roSSiS23 b s io s ^y rr 111 

The “»p™" 10 ™« - *» *» 

■ SSS.“ ndlfcre " 0ran,S " "“O" 1 ** « • “% when the grant is 

transferee! to revenuetn the S^^rt^Fhianci^'plarform^ce l ^° nS me * “* 
l l^rTst^rn^onm 8UPCr6ditor 18inVeSteduntil 11 i8 «*■*' 

K?p5S S K toSTfEE! 1 acco ?" ce wfth 9 rant editions. 

1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

°f thoFrame^n. th.1 

•S^~EE^S£ ^Vnr^T 2 S,rsi 8 

Th ^ re P~- 

The following provisions are set for the creation end utilisation of grant receivables: 

’ SS,r d “ 0 ™" P®* " ™ coon '“ d o® oh asset when the grant la 

1.13. UNSPENT PUBLIC CONTRIBUTIONS 

»•—p—*» 
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MrvrEe t« PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 

Qta^ ent f ublicc °ntributions are liabilities that are separately reflected on the 
Statement of Financial Position. They represent unsjentIS mS 
subsid'es and contributions from the public. Unspent public eSntribHITons are S 

requlS^GRApToT' oSh"* S hu there f? n ° contractual arrangements as 
d2Srrf.?ta 3 2f^v 04, ° * 6 the public oontrlbuti on becomes repayable to the 
donor due to conditions not met, the remaining portion of the unspent ouSte 

SSESS 1 “ re ° l “* l,,ed “ " hk * toSTTShEfi 


^“S a ^V to «SSSS cked - "" fell<Mh8 pra * ta " 

’ recSSd. PUMC contributions are recognised as a liability when the grant is 

* 253.®*! °° ndftions ara met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance 

* wh ? h h®** 8 U P the creditor is invested as individual Investment or oart 
of the general investments of the municipality until it is utilised 

stoJlS at SS™*"" '* C08nl ^ “ -™ 1 h *• 

1.14. PROVISIONS 

£££? " Saftftif" *" ““**■* h» » present or constmothe 
ooiigauon as a result of past events, it is probable that an outflow of resource 

nwSrfS" 9 e ®° nor, J. lc benefits or service potential will be required to settle the 
.^° n and a re |iab ls estimate of the provision can be made Provisions 

reporting data and adjusted to reflect the current best estimate 5future 

SC^/T'!" 8, Where tbe *** is material - non-currert provrsfons are 

dte ^?“? ted to thelr Present value using a pre-tax discount rate that reflects the 
asse88ment ° f the time value * mone y> adjusted for risks^cffic 

rec ? 9nl ? e a contingent liability or contingent asset. A 
oontmgent liability is disclosed unless the possibility of an outflow of resources 

aconom ! c benefi ts or service potential is remote. A contingent asseHs 
disclosed where an inflow of economic benefits or service potential is probable 

* hat n’fy affect the amount required to settle an obligation are 
th!!?if he am0l i, rit ^ a P rovision where there is sufficient objective evidence 
J*** Wl11 occu f- Gains from the expected disposal of assets are not taken into 
■2? "Lreeasunng a provision. Provisions are not recognised for future operating 

under an onOT “ "A-* 
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NOTES TO THE FINANCIaT STA^MENTS^CW^THeVeAR ENDED 30 JUNE 2018 

yasm^-jssss-aarsst 

1.15. EMPLOYEE BENEFITS 


(a) Pension and Retirement Fund Obligations 


SSasSS S-aasas s 

no lejal or «,«n ic , lv. oMgatton to pay toLroo n SEE™'l?Z 
nothrt silent aarth t0 w al1 em P'oyee benefits relating to employee 
service m the current and pnor periods. The contributions to fundoblioattonsfoJ 

tr*™* ben,Bs " 1 ^ 1 ■»*- ^mScus 

SSSiEJSi?" *° •>«* I*™ <*» than denned 

Uf-22l! 8d i be ^ fund8, which are administered on a provincial basis are 
irtantifLar!^ valued bi-annually on the profected unit credit method basis Deficits 
2E£t!T recovered thro «9h lump sum payments orhSSdfK 
Sritt V proportional basi8 to all participating municipalities The 
“i utons and ,u mP 8um payments are charged against income in the veer 
th 0 y b eoome payable. Sufficient Infomiation is not available to use definori 
benefrt accounting for a multi-employer plan. As a mTSSm SmSH 
have been accounted for as if they were"defined coSKn plans P “* 

J, h ®^ u, ;i cipalit y op arate various pension schemes. The schemes are generally 
fi!nH» d rfS ® h payment8 to insurance companies or trustee-admStered 
^nL| d K^ r rf l . ned J :, ji erfodlc ^aha 1 calculations. The Municipality has both 
n!S 2.^i n6fit dSfi u ed contributlon Plans. A defined contribution plan tea 
strataentitv^hem^f *£ Municipality pays fixed contribution? inti a 
fiirthor ^ .^\T he lty has no le 9 al or constructive obligations to av 

further contnbutions if the fund does not hold sufficient assete to n*v «n 
employees the benefits relating to employee sendee 

pian. typically, defined benefit plans define an amount of pension benefit that 
« ™»l» "" W*mM, usually 

toctore8ucha8age,yeareof8«vfeeandooinp«isatton i aenl 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2018 

SeterlH* Si?* 8 ( W l" be paid a ? have term s to maturity approximating to 
the terms of the related pension liability. y 

JJSJ 9ains a " d l08se8 ari8in 9 from experience adjustments and changes in 
actuarial assumptions are charged or credited to income. 

C08ts are rec ognised Immediately In income, unless the changes 

liftedSMSV* 6 “ nd,t,0l ? al on th ® employees remaining in service fora 
®^ l J?. p8r ' 0d of time (the vesting period). In this case, the past-service costs 
are amortised on a straight-line basis over the vesting period. 

nSL C l?w n ?^75 bUt i? n pla " 8, * he Municlpal,t y peys contributions to publicly or 
SSL hll S ?f" S '° n Insura nce plans on a mandatory, contractual or 
? T h ^ >ntnb . l i tlons are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the 
extent that a cash refund or a reduction in the future payments is available. 


(b) Post-Retirement Medical Obligations 


m h «H;JS l^ Pa ,ty f pro y d8S Post-retirement medical benefits by subsidizing the 
mari ?m contnbutions of certain retired staff according to the rules of the 
™ di “ a,d ,K d8, C0U !! Cl1 **** 70% 88 contribution and the remaining 30% 
U members. The entitlement to these benefits is usually 
° , the employee remaining In service up to retirement age and the 

SHS!f tl |?hml a min ? UITI I? 9 ? 06 period - The Present value of the defined 
benefit liability is actuarially determined in accordance with GRAP 25 - 

Ihon 8 a ?H tnbUti0 u S are cbarged to tha Statement of Financial Performance 
when employees have rendered the service entitling them to the contribution 
The interest cost of the defined benefit obligation is recognised as employee 
related cost in the Statement of Financial Performance, as ft meets the definition 
* ■ n !? ra f t ? ost ' n 25. The liability was calculated by means of the 
projected unit credit actuarial valuation method. The liability in respect of current 

S a Sn^! 8 a , ^?f r ? 0d “ fullyaccr ! Jed and is therefore not split between a past 
(or accrned) and future in-service element. The liability is recognised at the fair 

obll p at . ,on - Payments made by the Municipality are set-off against 
' nc,ud 7 9 no * lonal Interest, resulting from the valuation by the 
and fTf charged against the Statement of Financial Performance as 
employee benefits upon valuation. 

rharvmt in oUT an< ? l08S6S . arising from the experience adjustments and 
Rni?Hai P«rf d Ia a8St ^mP tlons - is charged or credited to the Statement of 
rf T an9e In th f penod to* occurs. These obligations are valued 
annf^ kf h ’ ^ SSS c ' rcum stances change significantly in which case it is done 
annually, by independent qualified actuaries. 
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NOTES TO THE ENDED 30 JUNE 20,3 

(c) Long Service Awards 

SiSgslSissB 

ss^isssss 

GRAP 25 Definedhenofilni™’ 88 rt ” 1 ®®*® the definitlon of Interest Cost in 
contributionplains. P Post-employment plans otherthan defined 

S SSSS w 1rr sfists 

(d) Ex-Gratia Pension Benefits 

SSSSS^SHS 

SnS°" h “!S lon *••"**•» «Sta5lS5ii■JsSt’SSJff?? 

ss^p "^.’*'" 8 are jsriarfiras 

SSSSSSw 8521 -" 

(9) Staff Leave 

M*t “ y «n» 10 employees. The 

end. to . nuu^num ^yT^e&t^Sit' *° T 0 *- * yMr 
the employee. on the total remuneration package of 

MptoymiVe^Stem - ■» «nd of the! 


Accumulated leave is vesting. 
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NOTES TO THE FINANCIAL 1 STAT A E L MENre"^ ENDED 30 JUNE 2018 

(f) Staff Bonuses 

(ff) Performance Bonuses 

ZSZLllr *? » «■*—.<**»- 

•ooue* to Section 57 ^*° n 67 "**>!*»■ ■ recognlsee es ft 

1.16. PROPERTY, PLANT AND EQUIPMENT 
1.16.1. Initial Recognition 

^rSSSSSS^rP^S 

S"S. 8 !; 

JESSE 

-«a 3 ss:aaf-« 

ESS 1355 '^ 

skssssssh 

SMS§s§§ii 
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VSKI 


notes to the financial sta^em e n tsrx^th eVear ended 30 JUNE 20 18 




1.16.2. Subsequent Measurement - Cost Model 


SSSSSSSSSSSSSr 

^5 e teha U SS 7JfS2? * a ?h aS8et ' '* derecognises the part of the 


1-16.3. Depredation and Impairment 


ss&xss arasr.srifflf 
sr- h * ii ^ tt&sszssss 


Infrastructure 
Roads and Paving 
Pedestrian Malls 
Electricity 
Water 
Sanitation 
Sewerage 
Housing 


60 

30 

60 

60 

60 

60 

95 


Community 

Buildings 

Recreation centres 

Security 

Halls 

Libraries 

Parks and gardens 
Other assets 


95 

95 

5 

100 

95 

20 

20 
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NOTES TO THE FINANCIAL STAT^ENTS^FM^E YEAR ENDED 30 JUNE 2018 


Other 

Buildings 

Specialist vehicles 
Other vehicles 
Office equipment 
Furniture and fittings 
Watercraft 
Bins and containers 
Specialised plant and 
Equipment 
Other plant and 
Equipment 
Landfill sites 
Quarries 

Emergency equipment 
Computer equipment 


100 

15 

16 
30 
30 
15 
5 

15 

30 

15 

25 

10 

15 


Finance le ase assets 

Office equipment 
Other assets 


& ^ ctan »* 18 <?hSSSS?lS 

1*16.4. Derecognition 

retirement of an item of Drooertv nlant ° r ° SS an . 8l . n 9 on the disposal or 
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NOTES TO THE FINANcS'sTA^^re^mEYEAR ENDED 30 JUNE 2018 
'■ ,6S ' ^t^ 8 "**** “»■ - WftWto. Of d~n,« coot 

^sssss 

SESHi#£S?~s; 

1.17. INTANGIBLE ASSETS 
7.77.1 Initial Recognition 

subS *' 6 aSS6t 18 an identifiable non -™netary asset without physical 

wSen? m0etS “* identffiability criterion in the definition of an intangible asset 

* HE Sm !^ le ^ b ! in9 separated or divided from the entity and 
with’a related ^ individually or together 

Ssaj saag* ^ " “*»"? «» "cognition cdteno 

• the municipality intends to complete the intangible asset for use or sale- 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the protect- 

’ Jf mUnidPality WMI re0elve future benefits or 

• “* “ pend “ ure *>■» 
Intangll 9 assets are initially recognised at cost. 
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S^MBRV^-iJS'SSS: 

1 . 17 . 2 . Subsequent Measurement - Cost Model 

and accumulated S^h!^S U i !^ n M -^^?y less accumulated amortisation 

1 . 17 . 3 . Amortisation and Impalmient 

an asset begins when it Is available *« 0 8 ^ ra, ^*" ine me thod. Amortisation of 
necessary £*, The «<X^ "hen It Is In the condition 

management Components tenets thahlra shrinr** 1 ?- ma I vl ? r Intended by 
asset and that have different useful iium?« re s nt In re| ation to the whole 


iiimnoiDie a««a*a 

Computer Software 
Computer Software Licences 




10 

10 


SSH~«F»=!sst."js=;a 

GRAP 3rtheT pms?ec!i|j a ? acoomed for in accordance with 

"WsPeettvety a, a prl „ r ^ ro Z£^SE£U£f 

1 . 17 . 4 . De-recognKion 

18 ^IsPnsedorwhMi then, a re 
asset. The gain or loss arisina orHh^c p t ^ ntial ® x P ected from the use of the 
is determined asttodSSS* ) f. alor, f tirem e"t of an intangible asset 

1 . 17 . 5 . Application of deemed cost (Directive 7) 

containedin^Iective^ofthe^Accouritino^Stand 2 6 * ra "5 itional Provisions as 
2009. The Municipality aDDlled SmS B .u ard ’ ,ssuad in Decem ber 

asset could not be dSermined ^ the ac ^ ui8ltk,n cost of an 

method was used to establish the deah^^?at^ u vl ( ^ p, * c,a,ton " 8t 
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NOTE, to the M JUNE M1 , 

1 . 18 . INVESTMENT PROPERTY 
1-18.1. Initial Recognition 

Investment propsty shell ta racosnlsed as an eseet when end only when: 

SflStothlSy P !S" al “® 

• the coet or fair vslue of the fnvestnrant propwtycen'be measured rellebly. 

both lend end bsldngs held u^^flnm^lL^'th’w^ 1,8,101 a bLjitd,n 9 ' or 
for capital appreciation rather than haiH tn^ lease ) ^ e,d to eam rentals and/or 
production 5 supp^Sg^dT^^^ de ' iVery ? bjeo,lves ■ the 

course of operations ProDertv u/»h J ° ^ e _f, a e an asset In the ordinary 
classified as investment proper^ th 8 CUrent,y undata ^™ d use is also 

£u£ SS!'oJS. , 2S i KlH M, s T®""' 1 propert i'««* 

However, whete en InveWnent pmp^w^rai^tta.T'^ 6 "* P '? wt1 '' 
transaction (i e where if arv thIuh «L 7 ra 7 acqu red through a non-exchange 

veto), its o« *T?,? STS 5 ‘Jrsr? pr r rt >' *» ■» «»■ A 

nnnetnjcted invsslnwnt property^ nM^uredet < oost* U k |ti ° n * * 

eny transection 

In use. For e ^^fmmkNeVa^nDroo^!a / n >niy WlWn there Is a change 

W-^^ Wi ®W 5 SS!S 

Municipality accounts foSuchproTOrtv^na 0 ^ ** '^u " 18 " 1 pro P 0 rt y- ‘he 

property, plant and oquipment up^the^ate^cha^geln stated under 

1. 18 . 2 . Subsequent Measurement - Cost Model 

‘T* Phtpedy era meeeurad et 

*notda™*ded.s»*Lo«*^ ^ 

M__ . .. 


f ‘ 183m De P f *cl*tion and Impairment - Cost Model 


method over fihe'e^^i usefoMives of^he 0 US,n9 the strai 9bt-line 

begins when ft is j££ K Te when “rfttaES' ,,,0n ? 00 a8S8t 
necessary for it to be caoahla 1 ■ locatlon and condition 

aTert’W 

estimated useful lives, residual values an^depreclaE 
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notes to the 


YEAR ENDED 30 JUNE 2018 

^ ***** °* any Chan98S in 6stimate accounted for on a 

Investmen t Pronarh# 

Buildings 


Years 

100 


»J" * a " W— <ha. a 
tan the previous estimates the chsooe^ N ! < \ rt , the “Pectatlon differs 
GRAP 3 either prospectiily af aThl,^ ^' 1 f ° r in accordan «> with 
retrospectively as a prior period enor dspnnong on the^pecS^cSmstolrwss^ 
1.18.4. Derecognition 

forther economl^ten^te^p^ed^ri^the us* 8 ° r when there are no 

gain or loss arising on foe Sosai o^TiiL^ ^ Inveatment property. The 
is determined as the difference bofaimnn Z-”* °f an rtem ^ ' nv9stmen t property 
valaa aod Is recofmNedtMSro^i^S “» ->»» 


1-18.5. Application of deemed cost (Directive 7 ) 


contained in^irect°v^7 d of th^Accounttn^lte *ri *jj e transitional provisions as 

2009. The Municipality a JpLd deemS '**■** ,n Decembar 

asset could not be determined. The fafvS as detemini!? h' 8 ' 4 ’ 0 " ?°? * an 
used in order to determine the deemed coTas on 1^2008 ^ ® *** 

1.19. IMPAIRMENT OF NON-FINANCIAL ASSETS 

^ ^ CasA generating assets 


« C StSS'Sr e, ‘ are asMta he “ with the prtmao, otjectlus of generating 

K »'^' y nS^ ea * I lS 'jroroaa dale whether there I. an Indication 

impairment testing for an asset is reouiiS y thII dlCatl - ^ l8t8, or when annual 
recoverable amount required ’ ** muncipality estimates the asset’s 


Municipality 9 wSereS^ an asset may be 'mpalracf. the 


(a) External sources of information 






asa-araitWR 

*152SSS?£S: 
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NOTES TO THE FINANC™ STATEMB^SfS^VSw ENDED 30 JUNE 2018 

Market interest rates or other market rates of return on investments have 
creased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease 
the asset's recoverable amount materially. oecrease 

(b) Internal sources of Information 

* f I® ® vailable obsolescence or physical damage of an asset; 
2 Ef“ nt oranges with an adverse effect on the Municipality have 
?J*f " R la Sf du " n 9 the Period, or are expected to take place hi the near 

lusted t t« e ^ rtSnt jI°-?£I Ch ’ ° r manner ln whidl - an asset is used or is 
®K ct f n d *° be J| sed - These changes include the asset becoming idle 
plans to discontinue or restructure the operation to which an asset 
befongsplans to dispose of an asset before the previously expected 
JNftag reesseste, the toetel HO of an J, *,*, 

Ewlence is available from internal reporting that indicates that the 
economic perfbnnance ofaoasMIa, or will to, wo^S^Sd®" 

The re-designation of assets from a cash-generating asset to a nnn^ch 

sStSSSSSSS ri 

largely independent of those from S^2L2 £%£* St^tere fhe 

SSSSSi? th f “r value * mon0 y and *» riskslSSc £ZJSt 

ImpainnenflossM a™ 688 C °® t l?. S0 [!' an a PP ro Priate valuation model is used 
mpmiment losses are recognised in tha Statement of Financial Performance hi 

those expense categories consistent with the (unction of the ImpsitoS 

SSSSSi-SSS 


ay nave aecreased. If such indication exists, the Municipality estimates the 
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NOTES TO THE FINANCIAL STOEMEmFORTHE YEAR ENDED 30 JUNE 2018 

iwed to determinethe asset s recoverable amount since the last impairment loss 
was recognised. The reversal is limited so that the carrying amourtcf the assS 

1.19.2. Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

s “dSss 

In assessing whether there Is any indication that an asset may be imoairad the 
Municipality considers the following indications: y impaired, the 

(a) External sources of Information 

' " *" <to " ,and orter ■«*»• 

Significant long-teim changes with an adverse effect on the Municipality 

StataJ! F i aCa du . rin9 . the period or wil1 take P* a oe in the near future^ 

ofgovefimwnt policy entrapment In which the 

(b) Internal sources of information 


Evidence is available of physical damage of an asset; 

hf lo " 0 - te 7 n JGanges with an adverse effect on the Municipality 

have taken place during the period, or are expected to take place in the 
near future, in the extent to which, or manner in which, an asset is used 

SiTXn"! 10 b ® . U8ed - The80 Ganges Include the asset becoming 
*° d 'sconbnue or restructure the operation to which an asset 
bejongs, or plans to dispose of an asset before the previously expected 

“™ ,n ' 0,ion ^oftheawetbeforemI,compMe,or In 

BJdtmcelt avoltable from Internal reporOno that Indicates that the 
eJESJed rf 08 018n 88801 i8, ° r WiH be ’ 8ignificant| y "ores than 


An assets recoverable service amount is the higher of a non-cash-aeneratino 
088et 8 value less costs to sell and its value in use. If the recoverable service 
amount of an asset is less than Its carrying amount, the carrying amount of the 
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NOTES TO THE FINANCIAL STAT^ENTS^OR^THE YEAR ENDED 30 JUNE 2018 

impairment loss recorded Fina^cial'perfom^ce. 01 ' 011 '* " 

r!f ^ ^ Se a non-cash-generating asset is the present value of the 

valu® of the remaining sen*# 

or tne asset is determined using any one of the following approaches: 

SrftKS as f et 18 determ <ned as the depreciated replacement 
“p^^®f 88at - T he replacement cost of an asset is the cost to replace the 
asset s gross service potential. This cost is depreciated to reflect theas?etE 

(re A f 1 (i asset ma V be ^placed either through reprodudoJ 

S22rS rf J he ex - l8,in9 as8et or thr °ugh replacement of ite gross service 

or redace T m^ e S ,a f rf^ Pl ^ en L Ct Jf t is measured as the reproduction 
or replacement cost of the asset, whichever is lower less aorum.iiatoH 

depreciation calculated on the basis of such cortto'reJEllS^jSS 

consumed or expired service potential of the asset 6 alr8ady 

* cos ', ap ^° acft - the cost of restoring the service potential of an 
asset to its pre-fmpaired level. Under this approach the present value of tha 

reproduo,l «’ ■» re Ptao«ment com of 

# S7Zdte pr ! 8ent value * the remaining service potential of 

determ| nad by reducing the current cost of the remaining service 

of soruif ** th ? 88864 h^re impairment, to conform to the reduced number 
of service units expected from the asset in its Impaired Ste As in tha 

Sr n of C ^ aP a P «S Ch ^ he CUrr0nt 008104 replacing the remainln^servtee 

An impairment ioss is recognised immediately in surplus or deficit unless the 
GRAP ArwimDatiTnfirrfy alU ^f amount ,n ac oordance with another Standard of 

2 81 eacb date wb *her there is any indication 

ext Jr h T* rec ° 9nised in P™ r periods for an asset may no longer 

estates the ' f any 8U ^ indicatl °" exists, the Municipality 

estimates me recoverable service amount of that asset. H y 
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NOTES TO THE FINANCIAL OTWEaHrePMTHEYEAR ENDED 30 JUNE 3018 

service amount since the last impairment loss was recognised. If this is the case 
S* amount of Urn asaal Is Increased to Its recSverabb 

2»taessed carrying amount of an asset attributable to a^Sa™ m 
da^u a 5*? 001 exce8d *0 carrying amount that would have been 

° r “"•“"l) tad no Impairment loss ton 

1.20. INVENTORIES 
1 - 20 . 1 . Initial Recognition 

CmiT™ * ? n ^f measured Pliably. Inventories are Initially recognised at cost 
Cost generally refers to the purchase price, plus non-recoverable taxes 

SStten W*? "“l® in bringin9 the inventories to their curre^loraSi and 

ssssr'srrs is “■*«« * 

hb °"' ma,e^ " l, and — taring the 

Where Inventory is acquired by the Municipality for no or nominal consideration 
1-20.2. Subsequent Measurement 

arid TOriffn SSS’ 8 * oon ® un ]® ble 8t °res, land, materials and supplies, water 

£E 

srssKTssr sLsrsui 

wrteS^"^eS in ^ hiC '' th ^ r °®® ed amounfrf anyrewmalS^ny 

cuTOrtToSLZ!? * anS,n9 fr0m an increase in realisable value or 
current replacement cost is recognised as a reduction in the amount of 

inventones recognised as an expense in the period in which the reversal occuis. 

The carrying amount of inventories is recognised as an expense in the Deriod that 

£ u “- 
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N0TE8 TO THE mmStSSfiSSESCfiS* ENDED 30 JUNE 2018 
m JKr 1 ’ the ba8iS 0f all00ating c08t to inventor y items is the weighted average 

S&LK" ^ 18 *”' 8 ~ d "T "** WWIfkWton of M 

1.21. FINANCIAL INSTRUMENTS 

recaSter^TS m reC ° 9 i, niSed ° n the ^tement of Financial Position include 

1.21.1, initial Recognition 

m l ?T a *" nanctal •"*» ond Fnanclal ItebS 

3SS5i.T3K!l5 &SS& and *• *"■*- SK 

1.21.2. Subsequent Measurement 

ofOnsnelol assets and llsbNOs. ttapen* on (his 

1-21.2.1. Receivables 

Receivables are classified as financial assets at amortised cost and am 
subsequently measured at amortised cost using the effective MM >S 


afI^^Q ^^ d jj^ r °? | ^t ) to |rs “^ed at amortised cost, the Municipality first 

MS»awwafifegSSS 
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_ _ PRINCE ALBERT MUNICIPALITY 

ES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 

objective evidence of impairment exists for an Individually assessed financial 

a«SL!l? h ® r -i S 9nif ^? nt . or not ’ A inc,udes the asset In a group of financial 
assets with similar credit risk characteristics and collectively assesses them for 

^ P imM?r^enf iSa V ' dLia 'l y a88688ed for im P airnr ient and for which 

' rB009nlMd " n0t lnc,udsd ln 8 

Irf«?'* e i CliV8 - evidence ^ an Impairment loss has been Incurred the 

amolirt ^,H h fu ° S818 m f asured as the difference between the asset’s cariying 

e^ted ci!Tifi^ eSe *L V fS Je ° f estimated future ca sh flows (excluding Jure 
expected credrt losses that have not yet been incurred). The canying amount of 

of foefoLlr dUC6d ? hr 2 u . gh the use of an allowance account and the amount 
of the loss is recognised in the Statement of Financial Performance Interest 

olfoiS be f ccmed °n the reduced carrying amount based on the 

■? 8r i r ? e ** the a8set Loans together with the associated 
alri^i ii t ^ r ? ei Y >ff When there is no realistic Prospect of future recovery 

5Tn a s2SSI? *"2 rea " Sed ° r h8S bS9n tran8fe ™ d to tha munfcfoaS 
or rinrrnS ? year ’ *2 amount * the estJmated impairment loss increases 

an 0Vant occurring after the impairment waJ 

Sr SMstii,?h 0 P M y rao °9 nised Impairment loss is Increased or reduced 
byajusting the allowance account. If a future write-off is later recovered foe 
recovery is recognised In foe Statement of Financial Performance. 

The present value of the estimated future cash flows is discounted at the 

interast rate ’ if materlal - If a loan has a variable 
effedlveTnterest S° measuring any Impairment loss is foe current 

1.21.2.2. Payables and Annuity Loans 

a^MtemrfeiSTn 00 ? 81810f M da uv nd0therpayables and annuity loans. They 

^oo^Si SSr i nan ? al ^' abilities held at amortisad am Initially 
r^gnised at fair value and subsequently measured at amortised cost using an 

efferfhre interest rate, which is the initial carrying amount, less repayments, plus 

1.21.2.3. Cash and Cash Equivalents 


eauivalwYte^fr^fh ° n . hand J in ®' udin 9 Petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible Into 

* °“ h J! hBt are he,d wiUl registered banking InsZions 
maturities of three months or less and are subject to an insignificant risk of 
change in value. For foe purposes of the cash flow statement! cash and cash 

orarS^ThTrS 118 ^ 08 ?! 1 ° n hand ’ hi9h,y llquid de P° sits and net of bank 

K ovSS 8 ^^ 0 ^ ba86d on the fad,lty utili80d - Finance charges on 
bank overdraft are expensed as incurred. Amounts owing in resoect of bank 

overdrafts are categorised as financial liabilities carried at fmortisrt corf. ** 
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NOTES TO THE FINANCIAL STATC^ENTS^OR THE ENDED 30 JUNE 2018 

1.21.3. De-recognttlon 
1.21.3.1. Financial Assets 

omun^fimifa 8 ^ * 0r ' ^ ere a PP |icable a part of a financial asset or part of a 
group of similar financial assets) is derecognised when: P 

I IS S ht8 !° ? C8ive ca8h nows fr 001 the asset have expired; or 

SEE 2 W *» Municipality has n-ff taSfeE nor 

8nd ■—* <* tha — M b as 

ZS 5°Wnsfenrt to right.to rmh. cashfew.tom an 

tSSgggSSSSSSS 

asset. 9 the 6Xtent ° f the Munia P alit Y’ s continuing involvement in the 

Continuing involvement that takes the form of a guarantee over the transferred 
St 18 . mea8ured at the lower of the original casing am 0 ?rttf theESS 
arao,,n, 01 °° n8 W®rafion th* the MunfctpaWy 

When continuing Involvement takes the form of a written and/or purchased 
optlo . n a cash setUed option or similar provision) on the SmSS 

fha trL ^ Municipality’s continuing involvement is the amount of 

the transferred asset that the Municipality may repurchase exoaS E?K 2 

on^n°lf * rittsn put apt® 0 (including a cash settled option or simitar provision) 
1.21.3.2. Financial Liabilities 

Wh " ** -*«<-«» Hab.% te 

Wh ena^ngtnanctel liability I, tegjaced by another than the .an. leader 

Wffisrenpo" °fh h8 or ® inal ,lab llity and the recognition of a new liability and the 

Mn,v ' n9 ,m ° unte * raco »" i “ d in *»«*£& 
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NOTES TO THE FINANCf^STAreMENTS^FOR^THE YEAR ENDED 30 JUNE 2018 


1*21.4. Offsetting of Financial Instruments 


the SJm!n?S c- d fln ? r l c I al '! abl,itie8 are and the net amount reported In 

S a friohU^r/Ilfr^ ■* and on,y * thereis a current| y enforceable 
JS ^1°! * re t c ° gnised amounts and there is an Intention to settle on 
a net basis, or to realise the assets and settle the liabilities simultaneously. 

1.22. STATUTORY RECEIVABLES 

^reauirSetttem^nfhr 8 u P portin9 regulations, or similar means 

Se “ by a ? other entlt y In cash or another financial asset. Statutory 
receivables can anse from both exchange and non-exchange transactions. ^ 

1*22.1. Initial Recognition 

25?°* receivables are recognised when the related revenue is recognised or 
when the receivable meets the definition of an asset. S 

1.22.2. Subsequent Measurement 

ImniS" Thf 'IS! init i al| y/ neasu res the statutory receivables at their transaction 

Sno?h Mst mSS MnH ea fh re “"t receivables after Initial recognition 
using the cost method. Under the cost method, the initial measurement of the 
receivable is changed subsequent to reflect any: 

fhl !l! a I aSt °L°! her oharg ! s that ma y hfl ve accrued on the receivable; 

(o) impairment losses; and 

(c) amounts derecognised. 

IS ^ U l C t ip t allty a88assa f a* each reporting date whether there is any indication 
that a statutory receivable may be impaired. If there is an indication that a 

SsMThrdEnn«h^ e impairad, ( ! he Municipality measures the ImpaLlnt 
B ®,®, „difference between the estimated future cash flows and the carrying 
amount. Where the carrying amount is higher than the estimated future rash 
f^iw ^ 9 amo “ nt T ? f fhe statutory receivable is reduced, through the use 
Of T S amount the loss is recognised in the Statement 

Mn F sK hnt P h t'I«T ,anCe ; ,n . asti f natin 9 the future cash flows, the Municipality 
232115* .I an^t'mmg of the cash flows that it will receive in ftfure 
whare the a""®* of the time value of money is material the 
tho 10 pa !^ discounts the estimated future cash flows using a rate that reflects 

wh irhK and . any risks speeific to the statutory receivable for 

which the future cash flow estimates have not been adjusted. 

l0 u S ^cognised in P rior Psnods for a statutory receivable is 

Imnafrlfj u re h ® 8 been ® change ,n ,he estimates used since the la* 
°ul WaS recognised, or to reflect the effect of discounting the 

ad! 2ll d fhf S n fl0WS ' Any previ0U8, y recognised impairment loss Is adjustedby 
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1.22.3. Derecognition 


The Municipality derecognises a statutory receivable when: 


(a) 

(b) 

(c) 


waived ^ 10 ** 08811 fl0WS from the receivable are settled, expire or are 

^®^"'^ palrty transfere to another party substantially all of the risks and 
rewards of ownership of the receivable; or 

^!L^ . niC ] pality ' das P|L e bavln 9 rateined some significant risks and 
revrards of ownerehrp of the receivable, has transferred control of the 
recervable to another party and the other party has the practical ability to 
sen the receivable in its entirety to an unrelated third party, and is able to 
® xa ™® e that ab | ,lt y unilaterally and without needing to impose additional 
restrictions on the transfer. In this case, the Municipality: 

i. derecognise the receivable; and 

"■ f 8 W se ae P a retely any rights and obligations created or retained 

in the transfer. 


1.23. REVENUE 

1.23.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the 
Municipality received revenue from another entity without directly aivino 
approximately equal value in exchange. Revenue from nSSJSS 

SSShten l8 J enarally recognised to the extent that the related receipt or 
the amount^ Ua ifl0S ^ rec ° 9nitlon as an asset and the re is no liability to repay 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an asset 

te ml! raiS6d to the extent that the Srent/teansfer or donation 

atShSUn thJ hS ,, ® bllity ■ transferred to revenue as and when the conditions 
i ched to the grant are met. Grants without any conditions attached are 
recognised as revenue when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this 
revenue anses At the time of initial recognition the full amount IfAvenueIs 
recognised. If the Municipality does not enforce its obligation to collect the 
revenue, this would be considered as a subsequent event. Collection charges are 

SToffaoafnsftS h® ** l69ally enforeaab,e - Rebates and discounts 

constitutes both spot fines and summonses. Fine revenue is 
recognised when the spot fine or summons is issued. In cases where fines and 
summonses are issued by another government institute. rerenVe will orjy 5e 
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recognised by the Municipality when the receivable meets the definition of an 
asset 

Revenue from public contributions and donations is recognised when all 
conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of 
property, plant and equipment qualifies for recognition and first becomes 
available for use by the Municipality. Where public contributions have been 
received but the Municipality has not met the related conditions, it is recognised 
as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are 
recognised when it can be measured reliably and is not being offset against the 
related expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such Items of 
property, plant and equipment qualifies for recognition and become available for 
use by the Municipality. 

Revenue from the recovery of unauthorised, Irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No. 56 of 2003) and is recognised when 
the recovery thereof from the responsible councillors or officials is virtually 
certain. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 


When, as a result of a non-exchange transaction, a Municipality recognises an 
asset, it also recognises revenue equivalent to the amount of the asset measured 
at its fair value as at the date of acquisition, unless it is also required to recognise 
a liability. Where a liability is required to be recognised It will be measured as the 
best estimate of the amount required to settle the present obligation at the 
reporting date, and the amount of the increase in net assets, if any, recognised 
as revenue. When a liability is subsequently reduced, because the taxable event 
occurs or a condition is satisfied, the amount of the reduction in the liability will 
be recognised as revenue. 


Services in-kind that are significant to the Municipality's operations are 
recognised as assets and the related revenue when: 

• It is probable that the future economic benefits or service potential will flow 
to the Municipality; and 

• the fair value of the assets can be measured reliably. 

If the services In-kind are not significant to the Municipality’s operations or does 
not satisfy the above-mentioned criteria, the Municipality only disclose the nature 
and type of services in-kind received during the reporting period. When the 
criteria for recognition is satisfied, services in-kind are measured on initial 
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a non-exchange transaction. These services mwt the 

the Municipality controls the resource from which future economic 

^ jSoHiato ?" 08 potent ' al is expected to flow to the Municipality. The assets 
are immediately consumed and a transaction of equal value is also reooonised to 

a^d 9 Z 2 n rf * heSe S6 ^ In-kind? resulting !n 7SSSST£ 

set and an increase in an expense. The Municipality therefore recoanises an 
expense and related revenue for the consumption of services in-kind *! 09 

1.23.2. Revenue from Exchange Transactions 


Revenue from exchange transactions refers to revenue that accrued to the 
Municipality directly in return for services rendered or goods sold the value of 
which approximates the consideration received or receivable. 

have been'eatisfled ^ 8 ' 9 goods 18 rec °9 ni8ed when all the following conditions 

ievrai^s'of ownershipSKSJf ^ P “ Bh-B0r the 8 ' 9nifiCant ri8ks and 

Xr^SS continuing managerial Involvement to the 

SdTsold; y ted Wlth ownerehi P nor effective control over the 

• The amount of revenue can be measured reliably; 

• It is probable that the economic benefits or service potential agcrvi ntod wHh 
the transaction will flow to the Municipality; 

■ or *° ^ >"«««' of the Tansaouon can b. 

At the time of initial recognition, the full amount of revenue is recognised where 
the Municipality has an enforceable legal obligation to collect unless the 
18 *> S ImprcteUe. If <to£ 

jJSJ" relatln 9 to stectrlclty and water are based on consumption and 
a I isks charge as per Council resolution. Meters are read on a monthly basis 
a " d are recognised as revenue when invoiced. Provisional estimates of 
consumption are made monthly when meter readings have not been performed 

I^- P T^ na ' estlmates * consumption are recognised as reJenuTXri 
nvoioed. Adjustments to provisional estimates of consumption are made in the 
Invoicing period In which meters have been read These adfostaente ^ 
recognised as revenue In the invoicing period. 

f a ‘ e ^ prepaid meter cards is recognised at the point 

j i ; * stimated that pre-paid electricity Is consumed within 5 to 7 days after 
date <rf purchase. The pre-pald electricity sold, but not consumed yet at 

Fin?nc 3 po 8 . S tio U n Payab ' eS ^ EXCha " ge Transactions the Statement of 
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hJ ( S - re ^u 119 to refus ® removal are recognised on a monthly basis in 
tSK !£?*"? ”!? approved teriff to each property that has implements. 
l!I^ f- . detenmif ) e< ? P 0r category of property usage and are levied monthly 
based on the recorded number of refuse points per property. 

Interest revenue is recognised using the effective interest rate method. 

sssir/sssr " oo9rtMd ” 8 


222* “ r ' 8 h in9 I rom , the application of the approved tariff of charges is 
recognised when the relevant service is rendered by applying the relevant tariff. 
This includes the issuing of licences and permits. 

m^Tifi. fr !! mthe "i of9 ° od8 is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

ari !i!2? 01 situ ations where the municipality acts as an agent on 
behalf of another entity (the principal) is limited to the amount rf aw fee Tr 

SSSSTSlkSS^ *° * he municipallty as compensation for executing the 


Revenue is measured at the fair value of the consideration received or receivable. 

ani °“ r ? t , of revenue arising on a transaction Is usually determined by 
agreement between the entity and the purchaser or user of the asset or service 
J 8 ™^ datUlefair /J lue * consideration 

the erSty rt ** am ° Unt * trad ® discounts and volume rebates allowed by 

In most cases, the consideration is in the form of cash or cash equivalents and 
the amount of revenue is the amount of cash or cash equivalents received or 

fair vSutdi V ? 8 ^ hQ inf,ow . ofca8h or cash equivalents is deferred, the 

BMi«?or w?'°?K may bS 1088 than the nominal amount of cash 

^ , Wh0 , n the arran 9oment effectively constitutes a financing 
tranMction, the fair value of the consideration is determined by discounting all 
future receipts using an imputed rate of interest. The imputed rate of interest Is 
the more clearly determinable of either 


ratfog-or 011 " 19 ^ ^ 8 8lml,ar instru ment of an issuer with a similar credit 

A rate of interest that discounts the nominal amount of the instrument to the 
current cash sales pnce of the goods or services. 


The difference between the fair value and the 
consideration Is recognised as interest revenue. 


nominal amount of the 


When goods or services are exchanged or swapped for goods or services which 
are of a sirnHar nature and value, the exchange is not regarded as atansacSon 
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™h«" th 9e . nerates reven ue. The revenue is measured atSSfSrvalue erf 
Mnnot ba manured reliably, the revenue Is measured at «S^Ttto 

1.24. RELATED PARTIES 

*" tteCtowre «"*»"«» » Per ORAP 20 - 
A related party is a person or an entity: 

• with the ability to control or jointly control the other party 

or exercise significant influence over the other party, or vice versa 

• or an entity that Is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 

(a) iK^fthafXr" 1 "' * *"* fmM ’ *"* * "“eo to the 

• has control or joint control over the Municipality 

■ theSliSnTT?" Mur ) lci P a,itles - Significant influence Is 
the Kcijalrty " and operatin 9 Policy decisions of 

* enWy member * “* mana 9 ement <* Municipality or its controlling 

(b) An entity is related to the Municipality if any of the following conditions apply: 

• the entity is a member of the same economic entity (which means that 

“ rtro “ en " 1 ' and “ rt,0 " ed " 

* °” a an * ity 18 ass °ciate or joint venture of the other entity (or an 

other reSr^i’l^ 018 economic entity of X* the 

* both entities are joint ventures of the same third party 

■ ^ a ““ “* y ^ "» ■**' <"*»>»- 

• the entity Is controlled or jointly controlled by a person identified In (a). 
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NOTES TO THE FINANCI^STATEMENTS^F^^THE YEAR ENDED 30 JUNE 2018 
member of the mtnagem^t of that^ ° r is a 


(a) 

(b) 


SS^wsaassasaeass 

ft! governing body of the Municipality; 

( anT^n ( J i M ? » u 9 f OVer '? in9 . b0dy of an eoonomic entity who has the authority 

MuniSSy; ^ P nm0 ’ dlr6Ctin9 and controllin 9 the activities of the 

(0) SL 5 [ adV u‘ 80 ? ofamenib er. or sub-committees, of the governing body who 

££.'** ptennlns ' •" d “» 

(d) the senior management team of the Municipality, including the chief executive 
officer or permanent head of the Municipality, unless already InSeXS 

Management personnel include: 

(a) 


(b) 


Ma d nS^S 

d " B0,,yto,h • 

to^rSS'rSitirrrffK^ 8 "* incll ^ ,e8 remuneration derived for services provided 

gaasawtas!'-- 

iifsssii 

*™ n « “ -* >~s 
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NOTES TO tup C1WA ALB 6RT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 

1.25. UNAUTHORISED EXPENDITURE 

1.26. IRREGULAR EXPENDITURE 

2000 ) the Public a^° 3 J^^. 0101 * 58 S y 8tems Act (Act No. 32 of 

1.27. FRUITLESS AND WASTEFUL EXPENDITURE 

acoounted for as revenue in the Statement of RnancialLPerfoiTOfH>ra ,Utoe<|uen ^ 

1^8. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

0v ent* and who* 

SSSS?RSggS3iSE3S 

sstsKsaBss 5 ^ 1 ^^ 

Managament judganant la raqulrad when ranognMng and meaandng aondngant 
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1.29. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy manaoemant ha* 
HJ 522 hB 8 i 9n, '^ nt accoun ^9 judgements, estimates aTdSJto 
statements! ^ * s ' 9niflca,Tt 805001 on the amounts recognised in the firanciai 

SSES”"* nW, ' e " 0b " eat,on *’ **"'<» ™rds and fir gratia 


medical obli 9 a ‘tons, long service awards and ex-gratia 
d0terrnin ® d us,n 9 actuarial valuations. The actuarial valuation involves 
makmgassumpt'ons about discount rates, expected rates of return on ass^te taS 

usnri^I^ 8 ! 68 ’JI r,0rta,ity rates and future P® nsion increases. Major assumptions 

m I * 01012 ^ the Annua[ Financial Statements. Due to the P tong- 
term nature of these plans, such estimates are subject to significant uncertainty. 9 

Impairment of Receivables 

in u? S u Ped ^ the impairment of debtors is based on an assessment 
of the extent to which debtors have defaulted on paymentealreadv due aSJ 

S Sr r ablllly make P a y ments based on their creditworthiness This 
performed per service-identifiable categories across all classes of debtors. 

Property, Plant and Equipment 

SMofaSSl^totaS 0 "' Where “PProwteto. The eehmatkxi of reside 

* ISS life ? ?°l abie ? ssets was determined using the age of similar asset tr 
available for sale In the active market. Discussions with oeoDle within tho enQr .if:_ 
industry were also held to determine useful fives P 8peCffi0 

[etened to buildings in other municipal areas to determine the 
the rf jIItoMifa U U Krt^ he Mu ?i Cipality also consulted with engineers to support 
bJkHw 98 ’ SP referenC6 *° * he St ~ c,ural dosign of 


Page 

44 



NOTES TO THE FINAHCIAl'^aSe^FOR THE YEAR ENDED 30 JUNE 2018 

about the remaining duration of the assets. " 

th 1 0 6 fS 5 Llng: d8PreCiated replacement 0084 "a® determined by using either one of 

* 9°®J °[ items a similar nature currently in the Municipality's asset register 

* thStteSS! a8i S""5™ in other municipalities' asset register, giv4n 

and that ttie Irfh«r niCipa ^ f U?. the same Qeographlcal setting as the Municipality 
and that the crther municipality s asset register is considered to be accurate- V 

* Cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7 
manag ement made um of on Independent valuator. The valuator's valuation was 

S^dSSSSe^** and **» *"* “»< <*« 

Intangible Assets 

ass sstok 

R eference was made to intangibles used within the Municipality and other 

municipalities to determine the useful life of the assets. P V th0r 

For deemed cost applied to Intangible assets as per adoption of Directive 7 

SS used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets. " 

Investment Property 

JtenanemenjT of .j nve ®^ Tle " , propert y are based on management's estimation 
Management considers the Impact of technology, availability of capital fundina 

SJSII?^ remen . tS and ™ q '* - asse te determine t?eSim SSS 

Wher8 appropnate - The estimation of residual values of assets is 
ttMMdSfh? managenie " t * Judgement whether the assets will be sold or used to 
the end of their economic lives, and in what condition they will be at that time. 

™ wna aMimptons 

' mTAEST 1 10 bu “" ,s ' ln ° ther munMp “' a ™ 5 to dstemta «■ 

* The Municipality also consulted with professional engineers and aualifiad 

valuators to support the useful life of buildings. 9 ana qualified 
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■par.tsarsaiaf.i 

ma,tor,, buylnfl and “" lno «" md » a " d «* 

Provisions snd Contingent Liabilities 

and n XTli Ud ^ e,n0nl v i8 required When ^cognising and measuring provisions 
Provision for Landfill Sites 

ZJSJXK *7 S abilitation of the landfll1 si »® is recognised as and when the 
o"^ m0n * ta ,ab,rty anses - The provision is calculated bv a aualified 
environmental engineer. The provision represents the net present value of the 

Jr f cash 7°“® to rehabilitate the landfill site at year end. To the extent 
thatt^e obUgatons relate to an asset, it is capitalised as part of the cost SS 
2£S Any subsequentchanges to an obligation that did not relate to thl S 
related asset is charged to the Statement of Financial Performance. 

SSEST* nhnml to 1,16 followin 9 wha " making assumptions regarding 

* EJSfi? engineers were utilised to determine the cost of rehabilitation of 
andflll sites as well as the remaining useful life of each specific landfill site 

Provision for Staff leave 

's accrued to employees according to collective agreements Provision 

5X5 “f ? f ccn,ed « '“fxrtna date. This 
realised as employees take leave or when employment is teimlnated. 

Provision for Performance bonuses 

Tb ® Provision for performance bonuses represents the best estimate of the 

hon?«!l 0n D t ^ air end 8 u d is based on historic patterns of payment of performance 
bonuses. Performance bonuses are subject to an evaluation by Council. 


Componentisation of Infrastructure assets 


a8SStS ar ® unbund,ed into ‘heir significant components in order to 
iate all major components over the expected useful lives. The cost of each 

“" 1 P° nant '® esU re ated based on the current market price ofeachMmwnent 
depreciated for age and condition and recalculated to cos t at the acauisitinrwfota » 
known or to the date of initially adopting the standards of GRAP. 
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Revenue Recognition 

PoSte!"ST rESISI!’* RSV | nu ! from Non-Exchange Transactions and Accounting 

T ! an ® actions describes the conditions under 
ch revenue will be recognised by management of the Municipality. 

jud9ement - management considered the detailed criteria for the 
ff 9; ? 6V9nUe from Exchan9e Transactions 

iSf’ !? Gn 900ds are sold > had transferred to the buyer the significant risks 
and rewards of ownership of the goods and when services are rendered whether 

^®.® arvlce ,f? as h® an Porformed. The management of the Municipality is satisfied 
that recognition of the revenue In the current year is appropriate. 

1.30. TAXES - VALUE ADDED TAX 

Sr T n ^ aXpen8e ?^ f 880,8 are recognised net of the amounts of value added 
"TTH ** Va ue added ^ recoverable from, or payable to, the taxation 
PosiSot ' nC Uded 88 part of receivables or payables in the Statement of Financial 


1.31. CAPITAL COMMITMENTS 

ammitSTlTniTif in the financial alternants represents the balance 

P— 

1.32. EVENTS AFTER REPORTING DATE 

rep ?r tin9 date ara those events, both favourable and unfavourable 

th ® date and the date wh0n ,he financial statements 

are authonsed for issue. Two types of events can be identified: 

* ******* 

** *" d “ <n ° n - 

everrt ® after the reporting date are material, the Municipality 

discloses the nature and an estimate of the financial effect. P y 

1.33. VALUE ADDED TAX (VAT) 

1.33.1 Current VAT assets and liabilities 

£3? VAT for current and prior periods is, to the extent unpaid, recognised as a 

^ an ?f unt a,read y P®W >n respect of current and prior periods exceeds 

the amount due for those periods, the excess Is recognised asanWrt 


Page 

47 



__ PRINCE ALBERT MUNICIPALITY 
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Currerrt VAT llabilities/(assets) for the current and prior periods are measured at 

tax raTS'andV??^ to/( h recovered ^m) the VAT authorities, using thJ 
reporting date W ** haV ® been ® nacted or substantively enacted by the 

1.33.2 Deferred VAT assets and liabilities 

Deferred VAT liability is recognised for ail taxable temporary differences exeent tn 

asset or liability in a transaction which at the time of the transaction affects neither 
accounting profit nor taxable profit {VAT loss). ' 

SSTS # A I ^SLiL re S2". lMd ^ r “"i 8 **** “"P-wy Olfhrenc* to the 
1 8 probab,e that taxable profit will be available against which the 
deductible temporary difference can be utilised. A deferred VAT asS Is nS 

(to kS) tra ™ aa ” n - oooooming proU nor 


A defeired tax asset is recognised for the carry forward of unused VAT to the extent 
tUTus^d 1 VAT k^es ‘ fUtUre taXabl9 Pmfn Wi " b ® available against which the 


tn 0 In^ V fk T asse, ® a " d labilities are measured at the tax rates that are expected 

'® realised orth ® llabllft y's settled, based on 
porting Ste AT 8W8) * hav ® been enacted or substantively enacted by the 
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PRINCE ALBERT MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


2.3 Expenditure Incurred to repair and maintain Proparty, Plant and Equipment: 
Other materials 

Contracted Services on Maintenance of Unspecified Assets 
Contracted Services on Maintenance of Buildings end Facilities 
Contracted Services on Maintenance of Equipment 

Total Repairs and Maintenance 


3 INVESTMENT PROPERTY 

3.1 Net Carrying amount at 1 July 

Cost 

Accumulated Depreciation 
Accumulated Impairment Loss 

Depreciation for the year 
Impairment loss 
Disposal 

Net Canylng amount at 30 Juna 
Cost 

Accumulated Depreciation 
Accumulated Impairment Lose 

3.2 Revenue from Investment Property 

Revenue derived from the rental of Investment Property 


2018 

ft 

611027 

282257 

10138 

2017 

R 

603 266 
525 746 
160131 

17 436 

004023 

1306 581 

13 728 153 

13 766 887 

14913 066 

14613 086 

(53 667} 

(12 854) 

(1 131 245) 

(1 131 245) 

(6 696) 

(40 634) 

184192 

- 

(273 500) 


13632148 

13 728163 

14639 566 

14913 086 

(60 383) 

(53 687) 

(947 053) 

(1 131 245) 

486690 

398 144 


4 INTANGIBLE ASSETS 


4.1 Net Carrying amount at 1 July 

119288 

111 318 

Cost 

150 715 1 1 

130 436 

Accumulated Amortisation 

(31 426) | 

(18116) 

Additions 

20 770 

22 753 

Amortisation 

(17 276) 

(12 709) 

Disposals 

(2 361) 

(2 474) 

Net Canylng amount at 30 June 

120402 

119289 

Cost 

157 610 

150 715 

Accumulated Amortisation 

(37 208) | 

(31 426) 


8 OPERATING LEASE ARRANGEMENTS 


8.1 The Municipality w Lessee 
Operating Lease Asset 


Non-Currant Operating Lease Asset 
Current Operating Lease Asset 


Reconciliation 

Balance at the beginning of the year 
Movement during the year 

Balance at the end of the year 


41 109 5 483 


41 199 

5493 

41109 

5483 


5493 

35 060 

35 707 

(29 568) 

41108 

5483 
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2016 2017 

fi R 

At the Statement of Financial Position date, where the municipality acts as a leasee under operating 
leases, the lessor will pay operating lease revenue as follows: 


Up to 1 Year 

170 287 

207147 

1 to 6 Years 

586 614 

211 890 

More than 5 Years 

453898 


Total Operating Lease Arrangements 

The leases are In respect of land and buildings being leased out for variable periods with the final 
lease ending In March 2027. 

1 100 699 

419 037 

INVENTORY 

Consumables 

453852 

316215 

Land 

219420 

219420 

Materials and Supplies 

10800 

13200 

Water 

31 304 

25602 

Total Inventory 

■ 

The municipality recognised only purification costs In respect of non-purchased purified water 
Inventory. 

718 375 

574437 

RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Electricity 

1 684 096 

1 407 890 

Water 

3 237 623 

1 908 018 

Properly Rentals 

326 796 

169 544 

Waste Management 

1 461 542 

776074 

Waste Water Management 

1 707 269 

918165 

Creditors with Debit Balances 

37 736 

70 024 

Debtors with credit balances 

411 203 

461 611 

Other Arrears 

118 897 

104173 

Total: Receivables from exchange transactions (before prevision) 

9005061 

5863708 

LfiUL Provision for Debt Impairment 

(7 256 568) 

(4071 810) 

Total: Receivables from exchange transactions (after provision) 

Consumer debtors are payable within 30 days. This credit period granted Is considered to be 
consistent with the terms used In the public sector, through established practices and legislation. 
Discounting of consumer debtors are not performed in terms of GRAP104 on Initial recognition. 

The fair value of reoeivables approximate their canylng value. 

1 746613 

1761 898 

(EftflrftffW.- rtgtfng 

Current (0 - 30 days) 

556003 

523 068 

31 -60 Days 

196182 

176 390 

61 -90 Days 

86 226 

105 566 

+ 90 Days 

843 685 

600853 

Total 

1 664 099 

1407 899 

flVWwfr flaHim 

Current (0 - 30 days) 

226 716 

265 370 

31 - 60 Days 

156454 

165183 

61 - 90 Days 

161 997 

164 592 

+ 90 Days 

2 666 355 

1 312 873 

Total 

3 237 523 

1906 018 
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(Property Rentaisi: Amina 

Current (0-30 days) 

31-60 Days 
61 - 90 Days 
+ 90 Days 

Total 




Current (0 - 30 days) 
31 -60 Days 
61 -90 Days 
+ 90 Days 

Total 


Current (0-30 days) 
31 - 60 Days 
61-90 Days 
+ 90 Days 

Total 

ffllfltri: Aaetna 

Current (0 - 30 days) 
31 - 60 Days 
61 -90 Days 
+ 90 Days 

Total 

flaw . 1 Amina 

Current (0-30 days) 
31 -60 Days 
61-90 Days 
+ 90 Days 

Total 


Rgconclllrton of PnwHIan far Driit imMlnn.nt 

Balance at beginning of year 
Contribution to provision 
Reversal of provision 

Balance at end of year 

The provision for Impairment could be allocated between the different classes of receivables 

Electricity 

Water 

Refuse 

Sewerage 

Other 

Balance at end of year 


2018 

2017 

R 

R 


13 706 

(40 743) 

11798 

17428 

11424 

7 267 

289 668 

206 601 

326 796 

189 644 


130 267 

100 709 

118 694 

91 924 

93949 

66644 

1 118612 

617 897 

1481 642 

778 074 


90 066 

18183 

157 470 

138 240 

108 717 

102 199 

* 361 036 

667 544 

1 707 209 

918185 


(13 943) 

26 795 

69 


132 772 

77378 

118897 

104174 


1 004 636 

893 362 

644667 

591 165 

482 313 

445181 

6 404 326 

3372146 

8536143 

5 301874 


4071 810 

12 022 993 

3 166 758 

2 049 766 

- 

(10000 939) 


7 268 568 4 071 810 


follows: 


926 227 

596 106 

2 951 231 

1 646 630 

1 350610 

686664 

1 622344 

658 774 

408156 

280 636 

7 258 868 

4 071 810 
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2018 

2017 


R 

R 

Summary of Impairment by customer classification 



Government 

Commercial 

Residential 

27927 

106169 

6 021 790 

88 445 

3 693 059 

Other 

1 102 662 

290 306 

Balance at end.of year 

7 266 568 

4071 810 

The total amount of this provision Is R 7268667.78 and consist ah 



Services 

Other Debtors 

6 850 412 
408 156 

3 791 173 
260 636 

Total Provision for Debt Impairment on Receivables from exchange transaction* 

7266 566 

4071 610 

ftwlnn of mounti nit dm but nat trnn.lr.rt: 



1 month past due 

2+ months past due 

644 667 

6 666639 

591 165 

3 817 327 


7 531 306 

4406 492 

The provision for doubtful debts on debtors (bane and receivables) exists due to the possibility that 
not all debts will be recovered. Loans and receivables were assessed Individually and grouped 
together at the Statement of Financial Position date as financial assets with similar credit risk 
characteristics and collectively assessed for Impairment 



RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 



Tams - Rates 

1 141 867 

692 039 

Fines 

Other Receivables 

26294866 
652 066 

20 627 096 
469 566 

LflSSL Provision for Debt Impairment 

28 266 798 
(26 853 002) 

22 208 701 
(20 994 280) 

Total Receivables from non-exchange transactions 

1435797 

1214420 

The fair value of other receivables approximate their carrying value. 



Rates debtors are payable within 30 days. This credit period granted Is considered to be consistent 
with the terms used In the public sector, through established practices and legislation. Discounting 
of rates debtors are not performed In terms of GRAP104 on Initial recognition. 



Reconciliation of Provision for Bad Debts 



Balance at beginning of year 

Fines Written off during the year 

Contribution to provision 

20994 280 
(Hfi) 

5 658 837 

10445 739 
803 694 

9 744 647 

Balance at end of year 

26 853 002 

20 994 280 

fl?afasJ: Aoelno 



Current (0 - 30 days) 

31-60 Days 

61 -90 Days 
+ 90 Days 

(6 046) 

37 322 

25 553 

1 065 039 

(34 768) 

39 241 

20 725 
666 641 

Total 

1141 667 

092 039 
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2018 

2017 

The total amount of this provision consist oft 

R 

R 

Taxes 

1046 321 

752 979 

Fines 

26 604661 

20 241 301 

Total Provision for Debt Impairment on Trade Receivables from non-exchange transactions 

Awing of amount* rat dm hut not imprirad: 

26 653 002 

20 094280 

1 month past due 

37 322 

39241 

2+ months past due 

1 110 592 

867 566 


1 147 913 

926 807 


Concentrations of credit risk with respect to trade receivables are limited due to the municipality's 
number of customers. The municipality's historical experience In collection of trade receivables tells 
within recorded allowances. Due to these fedora, management believes that no additional risk 
beyond amounts provided tor collection losses Is Inherent in the municipality's trade receivables. 


BANK ACCOUNTS 
9.1 Cash and Cash Eouhralente 


Currant Accounts 

Cell Deposits and Investments 

Cash On-hand 

336491 

25 074 550 
3050 

1 164633 
26 223 627 
2850 

Total Cash and Cash Equivalents - Assets 

25 414 091 

27 411509 

9.2 Liabilities 



Current Accounts 

- 

(647182) 

Total Cash and Cash Equivalents - Liabilities 

- 

(047182) 

Cash and cash equivalents comprise cash held and short term deposits. The canylng amount of 
these assets approximates their telr value. 



A Bank Guarantee is retained for ESKOM by ABSA Bank 

9960 

9960 

The municipality has the following bank accounts: 



Currant Araflunta 



Prince Albert ABSA Bank - Account Number 2640560064 (Primary Bank Account): 

Prince Albert ABSA Bank - Account Number 4063942217 (Traffic Account): 

Prince Albert ABSA Bank - Account Number 4086370253 (Smart Meter Account): 

213 490 
123001 

(647 162) 
983 718 

1 048 296 


335491 

1 164033 

Call D.PO.H. and lnv.tm.nt. 



Prince Albert ABSA Bank - Account Number 9287334653 (Savings Account): 

25 074 550 

26 223 627 


25 074 650 

26223 827 

Details of currant accounts are as follow: 



Prince Albert ABSA Bank-Account Number 2640360084 (Primary Bmk Account): 

Cash book balance at beginning of year 

Cash book balance at end of year 

(847 162) 
213490 

2 018465 
(847182) 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

545 401 
210477 

2 061 479 
545 401 
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2018 

2017 

Prince Albert ABSA Bank - Account Number 4093942217 (Traffic Account): 

Cash book balance at beginning of year 

Cash book balance at end of year 

R 

983 718 
123 001 

R 

362 835 
963 716 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

979 318 
113 001 

1 233 489 
979 318 

Pnface Albert ABSA Bank - Account Number 0287334633 (Strings Account): 

Cash book balance at beginning of year 

Cash book balance at end of year 

26 223 827 

26 074 550 

23 385 721 
26223 627 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

26 223 827 
25074 577 

23 230 619 
26 223 827 

Prtice Albert ABSA Bank - Account Number 4000370233 (Smart Meter Account): 

Cash book balance at beginning of year 

Cash book balance at end of year 

1 048296 

1 046 296 
1048 296 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

949 661 

97 316 
949 681 

LONG-TERM BORROWINGS 



Capitalised Lease Liability - At amortised cost 

65905 

135 201 

Lflttt Current Portion transferred to Current Liabilities 

65906 

(61155) 

135201 
(69 296) 

Capitalised Lease Liability - At amortised cost 

(61 155) | 


(69 296) 


4750 

65 905 

Total Long-term Borrowings 

4760 

65905 

The obligations under finance leases are scheduled below; 

Minimum 

payments 

Amounts payable under annuity loans: 

Payable within one year 

Payable within two to five years 

87 511 

72 596 

97005 
155 261 

LtfiS; Future finance obligations 

Present value of annuity loans obligations 

160106 

(94201) 

65 905 

252 2B6 

(117 086) 

135 201 


Refer to Appendix A far descriptions, maturity dates and effective Interest rates of structured loans 
and finance. These leases have no significant arrangements. 
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11 


12 


NON-CURRENT PROVISIONS 
Provision for Rehabilitation of Landfill-sites 


Balance 1 July 
Contribution for the year 

Total provision 30 June 
Balance 30 June 


The estimated rehabilitation costa for each of the existing sites are based «?n the current rates for 
construction costs. The assumptions used are as follows 

The discount rate used to calculate the present value of the rehabilitation costs at each reporting 
period Is based on a calculated risk free rate aB determined by the municipality. This rate Is in line 
with a competitive Investment rate the municipality can obtain from an A grade financial institution. 
This rate used Is also within the inflation target range of the South African Reserve Bank of between 
3% to 6%. 

No provision for current portion Is made due to tact that no amount were budgeted for rehabilitation. 
Currently there Is no fixed date for rehabilitation of Ihe landfill sites. 


Prince Albert 

Area (m J ) 24440m 2 

The municipality has an obligation to rehabilitate landfill sites at the end of the expected useful llfo of 
the asset. The estimate cost and date of decommission of the sites are as follows: 


Prince Albert 
Leeu Gamka 
Klaaralroom 


2021 

202S 

2036 


NON-CURRENT EMPLOYEE BENEFFTS 

Provision for Post Retirement Health Care Benefits 
Provision for Ex-Gratla Pension Benefits 
Provision for Long Service Awards 

Total Non-current Employes Benefits 
Post Ratlmmant Haalth Cans flanafte 

Balance 1 July 
Contribution for the year 
Interest Cost 
Expenditure for the year 
Actuarial Loee/(Galn) 

Total provision 30 June 

Lttfti Transfer of Current Portion to Current Provisions - Note 14 
Balance 30 June 


2018 

2017 

R 

R 

19 032 273 

16996008 

19 032 273 

18998 006 

2018 

2017 

R 

R 

16998008 

19016813 

34 266 

(18 605) 

19 032 273 

10 908 008 


19 032 273 18988008 


Leeu Gtmkm 

Klaantraam 

13860m 1 

5210m* 

2018 

2017 

R 

R 

9167 699 

6 332 383 

3 532 011 

9 296 986 

6 250 900 

3 446 122 

19032273 

16 998 008 

5115 307 

41 328 

1 147 692 

4 360 668 
38 247 

1 039 579 

6 304 327 

5438694 


4 564 716 3 975 687 

837 235 167 570 

428 669 356 148 

(203 850) (194 960) 

(263631) 260095 


5 363 141 

4 684 718 

(247 827} 

(203 850) 

5115 314 

4380 868 
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2017 

R 


E&GntlaPutlons 


2018 

R 


Balance 1 July 
Interact Cost 
Expenditure for the year 
Actuarial Loss/(Galn) 

Total provision 30 June 

iMII Transfer of Current Portion to Current Provisions - Note 14 
Balance 30 June 

Long gffy/cgAtvaftfi 

Balance 1 July 
Contribution for the year 
Interest Cost 
Expenditure for the year 
Actuarial Loes/(Gafn) 

Total provision 30 Juna 

Lttai Transfer of Current Portion to Current Provisions - Note 14 
Balance 30 June 

12.1 Provision for Post Retirement Health Cara Benefits 

The Post Retirement Health Care Benefit Plan Is a defined benefit plan, of which the members are 
made up as follows: 

In-servIcB (employee) members 

In-service (employee) non-members 

Continuation members (e.g. Retirees, widows, orphans) 

Total Members 


The liability In respect of past service has been estimated to be as fellows: 

In-service members 
In-service non-members 
Continuation members 

Total Liability 

The liability In respect of periods commencing prior to the comparative year has bean estimated as 
fellows: 

2016 

R 

In-service members 
In-service non-members 
Continuation members 

Total Liability 


2429 406 
529 906 
1 546 482 

4505 793 


36 695 

35421 

3 414 

3136 

(048) 

(892) 

443 

931 

42104 

38 896 

(776) 

(648) 

41 328 

38247 


1 246 392 

1 194 073 

96 602 

99 992 

95 903 

98046 

(180 627) 

(72 535) 

64 809 

(73188) 

1 313079 

1246 392 

(165 387) 

(206 613) 

1147 092 

1 039 579 


19 

15 

34 

37 

7 

7 

00 

59 

2018 

2017 

R 

R 

2226 212 

1 733106 

616 029 

505 B72 

2 607 283 

2 325 739 

6 449 524 

4564 718 


2015 

2014 

R 

ft 

2 107 493 

2 056 733 

460662 

328 600 

1 734 676 

1 676 610 

4 302 930 

4063 643 


The municipality makes monthly contributions fer health care arrangements to the following medical 
aid schemes: 


Bonitas 
LA Health 
Key Health, and 
SAMWU Medical Aid 
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Key actuarial assumptions used: 

I) Rate of Interest 
Discount rate 

Health Cara Coat Inflation Rata 
Net Effective Discount Rats 

II) Mortality rates 

The PA 90 ultimate table, rated down by 1 year of age was used by the actuaries. 

III) Normal retirement age 


2018 2017 

% % 


9.54% 9.60% 

7.35% 7.80% 

2.05% 1.59% 


It has been assumed that In-service members will retire at age 63, which then Implicitly allows for 
expected rates of early and Ill-health retirement 


The amounts recognised In the Statement of Financial Position are as follows: 
Present value of fond obligations 

Net liability 


Reconciliation of present value of fond obligation: 

Present value of fond obligation at the beginning of the year 
Total expenses 

Current service cost 
Interest Cost 
Benefits Paid 

Actuarial (galnsyiosses 

Present value of fond obligation at thB end of the year 
Sensitivity Analysis on the Accrued Liability on 30 June 2016 


5 363141 

4 564 718 

5 363 141 

4 564 718 

5 363 141 

4 564 718 

4564 718 

1 062 254 

3 975887 
328733 

837 235 
426 869 
(203850) 


167 670 
356148 
(194985) 

(263831) 

260 096 

5 363 141 

4 564 718 


Assumption 
Central Assumptions 

The effect of movements In the assumptions are as follows: 


Assumption 
Health care Inflation 
Health care inflation 
Discount rate 
Discount rate 
Post-retirement mortality 
Average retirement age 
Withdrawal Rate 



In-service 

Continuation 




members 

members 

Total liability 



liability (Rm) 

liability (Rm) 

(Rm) 



2.642 

2.607 

5.449 


>llows: 






In-service 

Continuation 




members 

mem bare 

Total liability 


tangs 

liability (Rm) 

liability (Rm) 

(Rm) 

% change 

1% 

3.476 

2.860 

6.336 

16.26% 

-1% 

2.344 

2.390 

4.734 

-13.12% 

1% 

2.357 

2.396 

4.763 

-12.77% 

-1% 

3.466 

2.857 

6.325 

16.06% 

-1 year 

2.932 

2.709 

5.641 

3.52% 

-1 year 

3.100 

2.607 

5.707 

4.73% 

-50% 

2.305 

2.607 

4.912 

-9.66% 


Senaltivlty Analysis on Current-Service end Interest Cost for the year ending 30 June 2019 


Assumption 
Central Assumptions 


Current 
Service Cost 
(R) 


191 600 


Interest Cost (R) 
508500 


Total (R) 
700100 


The effect of movements In the assumptions are sb fallows: 
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Assumption 

Change 

Currant 
8ervlce Coat 
<R) 

Interest Cost (R) 

Total (R) 

% change 

Health care inflation 

1% 

241400 

593 100 

634 500 

19% 

Health care Inflation 

-1% 

153 400 

440 300 

593 700 

-15% 

Discount rate 

1% 

155 700 

468 400 

644100 

-8% 

Discount rate 

-1% 

236 700 

530000 

768 700 

10% 

Post-retirement mortality 

-1 year 

197 600 

525800 

724 400 

3% 

Average retirement age 

-1 year 

206 300 

533 200 

739 500 

6% 

Withdrawal Rato 

-50% 

148 800 

457 300 

606 100 

-13% 


12.2 Provision for Long Service Bonuses 

The Long Service Bonus plans are defined benefit plane. 

As at year end, file following number of employees were eligible for Long Service Bonuses. 


2018 

R 


S3 


2017 

R 


47 


Key actuarial assumptions used: 

I) Rate of Interest 
Discount rate 

General Salary Inflation (long-term) 

Net Effective Discount Rate applied to salary-related Long Service Bonuses 
The amounts recognised In the Statement of Financial Position are as follows: 
Present value of fend obligations 

Nst liability 

Reconciliation of present value of fond obligation: 

Present value offend obligation at the beginning of the year 
Total axpeneee 

Current service cost 
Interest Cost 
Benefits Paid 

Actuarial (galnsyiosses 

Present value of fend obligation at the end of the year 
Seneltlvlty Analysis on the Accrued Liability on 30 June 2018 


% % 


8.57% 8.38% 

8.18% 6.20% 

2.25% 2.05% 


1313079 1248 392 


1 313 079 1 246 392 


1 313 079 1 246 392 


1 246 392 1 194 073 

11676 125 505 


96 802 
95 903 
(180827) 


99 992 
98 048 
(72 535) 

54809 

(73 186) 

1 313079 

1248 392 


Assumption 

Central assumptions 

Change 

Liability (Rm) 

1.313 

% change 

General salary Inflation 

1% 

1.399 

7% 

General salary Inflation 

-1% 

1.235 

-6% 

Discount rats 

1% 

1.232 

-6% 

Discount rate 

-1% 

1.404 

7% 

Averags retirement age 

-2yre 

1.174 

-11% 

Average retirement age 

2 yrs 

1.616 

15% 

Withdrawal rates 

-50% 

1.556 

19% 
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Sensitivity Analysis on Current-Service and Intsrsst Cost for the ysar ending 30 June 2019 


Currant 
Service Cost 

(R) Interest Cost (R) 

Assumption 

Central Assumptions 111400 105 600 

The effect of movements In the assumptions are as follows: 


Total (R) 
217 000 



Change 

Currant 
Service Coat 
<R) 

Interest Coat 

TO 

Assumption 

Health care Inflation 

1% 

120 900 

113 000 

Health care Inflation 

-1% 

102 900 

96 900 

Discount rats 

1% 

103 600 

110200 

Discount rate 

-1% 

120 200 

100 200 

Postretirement mortality 

-1 year 

96 500 

93 700 

Average retirement age 

-1 year 

123 400 

123 000 

Withdrawal Rate 

-50% 

144 200 

126 500 


12.3 Ex Gratis Payments 

The Ex Gratia plans are defflned benefit plans. 

As at year end, the following number of employees were eligible for Long Service Bonuses. 

Key actuarial assumptions used: 

I) Rata of Interest 

Discount rate 


Ths amounts recognised In the Statement of Financial Position are aa follows: 
Present value of fond obligations 


Nat liability 


Total (R) 

% change 

233 900 

6% 

201 600 

-7% 

213 600 

-1% 

220 400 

2% 

192 200 

-11% 

246 400 

14% 

270 700 

25% 

2018 

2017 

Rm 

Rm 


7 

7 

2018 

2017 

% 

% 

8.92% 

8.65% 

2018 

2017 

R 

St 

42104 

36 895 

42104 

36 695 

42104 

38895 


Raconclllatlon of present value of fond obligation: 

Present value of fond obligation at the beginning of the year 36 695 35 421 

Total expenses 

Interest Cost 
Benefits Paid 

Actuarial losses 

Present value of fond obligation at the end of the year 42104 36 895 


2 766 2 543 


3 414 


3135 

(648) 


(592) 


443 931 


Page 63 




PRINCE ALBERT MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


Sensitivity Analysis on the Accrued Liability on 30 June 2018 


Change Liability (Rm) % change 

Assumption 


Central assumptions 


42104 


Discount rate 

1% 

40949 

-3% 

Discount rate 

-1% 

43 343 

3% 

Average retirement age 

-1 yrs 

45 662 

8% 


Sensitivity Analysis on interest Cost for the year ending 30 June 2019 






Interest Cost 




Change 

m 

Total (R) 

% change 

Assumption 





Central Assumptions 


3.724 

3.724 


Discount rate 

1% 

4.027 

4.027 

8% 

Discount rets 

-1% 

3.404 

3.404 

-9% 

Average retirement age 

-1 year 

3.298 

3.298 

-11% 


12.4 Retirement funds 


The Municipality requested detailed employee and pensioner Information as well as Information on 
the Municipality's share of the Pension and Retirement Funds' assets from the fond administrator. 
The fond administrator confirmed that assets of the Pension and Retirement Funds are not split per 
participating employer. Therefore, the Municipality Is unable to determine the value of the plan 
assets as defined In GRAP 25. 


As part of the Municipality's process to value the defined benefit llabllltleB, the Municipality 
requested pensioner data from the fond administrator. The fond administrator claim that the 
pensioner data to be confidential and were not willing to share the Information with the Municipality, 
Without detailed pensioner data the Municipality was unable to calculate a reliable estimate of the 
accrued liability In respect of pensioners who qualify for a dBflned benefit pension. 


Therefore, although the Cape Joint Retirement Fund is a Multi Employer fond defined as defined 
benefit plan, It will be accounted for as defined contribution plan. All the required disclosure has 
been made as defined In GRAP 25.31. 


2018 2017 

R R 

CAPE JOfNT PENSION FUND 

The contribution rate payable Is 0% by members and 18% by Council. The last actuarial valuation 
performed for the year Bnded 30 June 2015 revealed that the fund Is In an sound financial position 
with a funding level of 101.7% (30 June 2013 - 09.2%). 

Contributions paid recognised In the Statement of Financial Performance 1 582 925 1 334 000 


CAPE JOINT RETIREMENT FUND 

The contribution rate payable Is 9% by members and 16% by Council. The last actuarial valuation 
performed for tha year ended 30 June 2015 revealed that the fond la in a sound financial position 
with a funding level of 118% (30 June 2014-101.7%). 


pcfl/VEo wmm uwn rum 

Council contribute to the Government Employees Pension Fund, Municipal Council Pension Fund, 
IMATLI Retirement Fund and SAMWU National Provident Fund which are defined contribution funds. 
The retirement benefit fond la subject to the Pension Fund Act 1956, wfth pension being calculated 
on the penaionable remuneration paid. Current contributions by Council are charged against 
expenditure on the basis of currant service costs. 
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CONSUMER DEPOSITS 

Electricity 
Rental Properties 
Water 

Total Consumer Deposits 


The fair value of consumer deposits approximate their carrying value. Interest Is not paid on these 
amounts. 


CURRENT EMPLOYEE BENEFITS 

Performance Bonuses 
Staff Bonuses 
Staff Leave 

Current Portion of Non-Current Provisions 

Currant Portion of Post Retirement Benefits - Note 12 
Current Portion of Ex-Gretfa Pension Provisions - Note 12 
Current Portion of Long-Service Provisions - Note 12 

Total Provisions 




Balance at beginning of year 
Contribution to current portion 
Expenditure incurred 

Balance at end of year 

Bonuses are being paid to all municipal staff, excluding section 57 employees. The balance at year 
end represent the portion of the bonus that have already vested far the current salary cycle. There 
le no possibility of reimbursement. 


Balance at beginning of year 
Contribution to current portion 
Expenditure Incurred 

Balance at and of year 

Staff leave accrued to employees according to collective agreement Provision Is made for the fall 
cost of accrued leave at reporting date. This provision will be realised as employees take leave. 
There le no possibility of reimbursement 

TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade Payablee 

Retentions 

Housing Subsidy 

Other Payables 

Debtors with credit balances 

Total Trade Payables 


2018 

2017 

H 

R 

265 857 

257003 

7 466 

7488 

184318 

168464 

447 761 

432955 


585 926 

1 144306 

413 990 

456 247 
879 312 
411311 

247 627 


203650 

778 


646 

165 387 


206 813 

2144 222 

1746 871 


456 247 

433 095 

999100 

750927 

(669 422) 

(727 775) 

685 028 

466247 


679 312 
398669 
(133666) 

1 144 306 

967 123 
192 098 
(279 909) 

879 312 

2 620 543 

4 077 362 


588 144 

2 

2 864861 

22 266 

15692 

411 203 

481 611 

2 964016 

8 027 880 


Payables are being recognised net of any discounts. 

Payables are being paid within 30 days as prescribed by the MFMA. This credit period granted Is 
considered to be consistent with the terms used In the public sector, through established practices 
and legislation. Discounting of trade and other payables on Initial recognition Is not deemed 
necessary. 


The carrying valuB of trade and other payables approximates Its fair value. 
All payablee are unsecured. 
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2010 

R 


2017 

R 


UNSPENT TRANSFERS AND SUBSIDIES 


Unspent Transfers and Subsidies 

National Government Grants 
Provincial Government Grants 

Lttfii Unpaid Transfers and Subsidies 

National Government Grants 

Total Unapent Transfers and Subsidies 


2318 472 

1 782 160 

2 316472 


731 470 

1 050 690 

(1 895 217) 

* 

(1 695 217) 


- 

423 285 

1 782 160 


See appendix "E" for reconciliation of grants from other spheres of government The Unspent Grants 
are cash-backed by term deposits. The municipality compiled with the conditions attached to all 
grants received to the extent of revenue recognised. No grants were withheld. 


Unspent grants can mainly be attributed to projects that are work In progress on the relevant 
financial year-ends. 


17 VALUE ADDED TAX 


17.1 VAT Payable 

VAT Output In Suspense 

(532884) 

(190 230) 

Total VAT Payable 

(632 684) 

(190 230) 

17.2 VAT Receivable 

836 722 

566 996 

VAT Input In Suspense 

3 562 873 

2 749 477 

Total VAT Receivable 

4 190 596 

3 318475 

17.3 Net VAT Receivable 

3 666 732 

3 126 245 


VAT Is payable on toe receipts basis. VAT Is paid ever to SARS only once payment Is received from 
debtors. 


18 SHORT-TERM BORROWINGS 

The Municipality has no short term borrowings. 
10 NET ASSET RESERVES 


RESERVES 

Opening Balance 

Contribution to Capital Replacement Reserve 
Sale of Assets 

Total Net Asset Reserve and Liabilities 

The Capital Replacement Reserve le used to finance future capital expenditure from own funds. 


13 160 543 1 211 667 


1 211 687 


1469 160 

11 500 000 


(257 473) 

446 656 


■ 


13160 543 1 211687 


20 PROPERTY RATES 
Actual 


Rateable Land and Buildings 

3 765 799 

3425 808 

Residential Properties 

3 765 799 


3 425 808 

Revenue Forgone 

(599652) 

(562317) 

Total Property Rates 

3185948 

2 873 491 
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Valuations-1 July 2017 
Rateable Land and Buildings 

Prince Albert Land and Buildings 
Laau-Gamka: Land and Buildings 
Klaaretroom: Land and Buildings 
Welgemoed: Land and Buildings 
Rural: Land and Buildings 

Total Assessment Ratos 


2018 2017 

R R 


1 962 008 000 1 352 765400 


841 674 000 


617367 700 

32 846 000 


25 345 200 

15 649 000 


10 569 900 

9 137 000 


6 811 500 

1 062 500 000 


690 651 100 


1 962 008 000 1 352765400 


Assessment Rates are levied on the value of land and Improvements, which valuation Is performed 
every 4 years. The last valuation came Into effect on 1 July 2017. Interim valuations are procesBBd 
on an annual basis to take into account changes In Individual properly values due to alterations and 
subdivisions and also to accommodate growth In the rate base due mostly to private development 


Basic Rato c/r 

Standard properly rates excluding agriculture and vacant land 0.33000 

Agricultural 0.08300 

Vacant Land 0.41900 


Rates are levied annually and monthly. Monthly rates are payable by lha 7th of the following month 
and annual rates are payable before 30 September. Interest Is levied at the prime rate plus 1% on 
outstanding monthly rates. 


c/R 


0.4240 

0.1020 

0.5610 


Rebates can be defined as any Income that the Municipality Is entitled by law to levy, but which has 
subsequently been forgone by way of rebate or remission. 


GOVERNMENT GRANTS AND SUBSIDIES 


Government Grants and Subsidies - Operating 
Equitable Share 

Expanded Public Works Programme Integrated Grant 
Local Government Financial Management Grant 
Municipal Infrastructure Grant (PMU) 

Libraries, Archives and Museums 
Capacity Building 
Internship recruitment - WC 
Western Cape Financial Management Grant 
mSCOA Grant 

Community Devetoprrmnt Workers 
Financial Management - Provincial 
SETA 

Central Karoo District Municipality - mSCOA Grant 

Government Grants and Subsidies - Capital 

Integrated National Electrification Programme Grant 

Municipal Infrastructure Grant 

Additional WC Drought relief for Boreholes 

Accelerated housing 

Drought Relief Grant - Western Cape 


23890 867 23 426 763 


17 652 000 


16192 000 

1 000 000 


1 000 000 

1 700 000 


1 625 000 

380 450 


349 705 

1 505 000 


1 427 000 

120000 



8526 


- 

970 964. 


- 

330 000 


220000 

74000 


75 000 

- 


2 508 631 

24907 


29 227 

126000 


- 

10 725765 

14689 546 

2 695 217 


1 000 000 

7 226 650 


8 612 586 

161 992 


- 

- 


4 747 647 

440 026 


129 310 


Total Government Grants and Subsidies 


34616 653 


38116308 




PRINCE ALBERT MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


21.1 EauttabU Shun 

Grants received 
Conditions met - Operating 

Conditions still to be met 

The Equitable Share Is thB unconditional share of the revenue raised nationally and Is being 
allocated In terms of Section 214 of the Constitution (Act 106 of 1996) to the municipality by the 
National Treasury. 

21.2 Local Government Financial M anagement Grant fFMQl 

Grants received 
Conditions met - Operating 

Conditions still to be met 

The Financial Management Grant Is paid by National Treasury to municipalities to help Implement 
the financial reforms required by the Municipal Finance Management Act (MFMA), 2003. The FMG 
Grant iiso pays for the cost of the Financial Management Internship Programme (e.g. salary coats 
of the Financial Management Interns). 

21.3 Municipal Infraa tractors ssm\mm 

Opening balance 
Grants received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The Municipal Infrastructure Grant was used to upgrade Infrastructure in previously disadvantaged 




Grants received 
Conditions met - Capital 

Conditions met 

The National Electrification Grant was used for electrical connections In previously disadvantaged 
areas. 


21.5 Homing Grant 

Opening balance 
Conditions met - Capital 

Conditions still to be met 

The Housing grant was utilised for the development of erven and the erection of lop structures. 


Grants received 
Conditions met - Operating 

Conditions still to be met 


2016 

2017 

R 

R 

17 662 000 

16192000 

(17 052 000) 

(16192 000) 


- 


1 700 000 

1625 000 

(1 700 000) 

(1 625 000) 


- 


731 469 2 661 762 


7 609000 

7 212 000 

(731 469) 

- 

(380460) 

(349705) 

(7 226550) 

(8 812 566) 

- 

731 469 


1 000 000 

1 000 000 

(2 895 217) 

(1 000 000) 


(1 696217) 


4 747 647 
(4747 647) 


1 505 000 

1 427 000 

(1 505 000) 

(1 427000) 




The library grant was utilised to maintain the library function of the municipality. 
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2018 

2017 

21.7 OUifOnnto 

R 

R 

Opening balance 

Correction of Error 

Grants received 

Interest received 

Repaid to National Revenue Fund 

Conditions met - Operating 

Conditions met - Capital 

Conditions still to be met 

1 050 691 

8479 418 

(370 690) 

(6 238 928) 
(602018) 

2318 473 

3 008 832 
120000 

1 884226 

(3 633058) 
(129310) 

1 050 691 

Various grants from National and Provincial Treasury. Refer to Appendix E for more Information. 



21.8 Total Grants 



Opening balance 

Correction of Error 

Grants received 

Repaid to National Revenue Fund 

Conditions met - Operating 

Conditions met - Capital 

Conditions still to be met/{Grant expenditure to be recovered) 

1 782 160 

* 

37 945 418 
(1 102 159) 

(27 476 376) 

(10 725 785) 

423 255 

10 438 241 
120 000 
29 340 226 

(23426 763) 
(14 689 545) 

1 782160 

Unspent Conditional Government Giants and Receipts 

Unpaid Conditional Government Grants and Receipts 

2 318 472 
(1 896 217) 

1 782 160 

Total 

423255 

1 782160 

PUBLIC CONTRIBUTIONS AND DONATIONS 



Public Contributions - Conditional 

Donations 

2 538 473 

5 000 

1400 000 

e- 

Total Public Contributions and Donations 

2 543 473 

1400 000 

FINES, PENALTIES AND FORFEITS 



Traffic Anas 

Other fines 

6 502 440 

9 868 

11 912450 
12260 

Total Fines 

6512 098 

11924 710 

Additional Information to enable better understandings by user 



Provision for debt Impairment 

(5 563380) 

(9401 426) 

Recoverable fines 

948 718 

2 523264 

LICENCES AND PERMFTB 



Road and Transport 

281 986 

262 666 

Total Licences and Permits 

281986 

262 666 

Disclosed aa fallows: 



Revenue from Exchange Transactions 

261 968 

262 666 

Total Licences and Permits 

281 966 

262 666 
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SERVICE CHARGES 


Service Charges 
ittU Revenue Forgone 


Service Charges 
Lnii Revenue Forgone 

Waste Management 

Service Charges 
iStti Revenue Forgone 


Waste Water Management 

Service Charges 
Lggai Revenue Forgone 

Total Service Charges 

Revenue Forgone can be defined as any Income that the Municipality Is entitled by law to levy, but 
which has subsequently been forgone by way of rebate or remission. 

RENDERING OF SERVICES 

Building Plan Approval 
Cemetery and Burial 
Swimming pool Entrance Fees 
Fire Services 
Photocopies and Faxes 
Tender documents 
Stone and Gravel 
Town Planning and Servitudes 
Valuation Services 

Total Sales of Gooch and Rendering of Services 

RENTAL FROM FIXED ASSETS 

Property, Plant and Equipment 
Total Rental from Fixed Assets 

INTEREST EARNED - EXTERNAL INVESTMENTS 
Bank 

Total Interest Earned - External Investments 
INTEREST EARNED - EXCHANGE TRANSACTIONS 


Trade Receivables 

Total Interest Earned - Outstanding Raealvables 

OPERATIONAL REVENUE 

Administrative Handling Fees 
Commission 
Insurance Refund 
Request for Information 

Total Operational Revenue 


2010 

R 

2017 

R 

13441 081 

13 269 171 

13972273 
(631 212) 


13 730 911 
(462 739) 

3 318 827 

3 628 300 

4 407 322 
(1 088466) 


4 687403 
(1 039192) 

1 637 441 

1489860 

2 182184 
(644 744) 


2040 485 
(570 606) 

2 906 030 

2 654115 

3 954 073 
(1046243) 


3487 318 
(933 203) 

21 203 189 

20920447 


83 797 

94 860 

14244 

10 496 

40 688 

i 

51 667 

23 536 

2 671 

981 

6 404 

1 316 

702 

140 

44191 

96 706 

21 805 

16 679 


286 166 244 813 


486 690 

398144 

486 690 

398 144 


2 566 273 2 282 806 


2 888273 

2 262808 

573 253 

610251 

673 283 

510 251 


15 831 

53 489 

5155 

600 

274 307 

8003 


1694 

295353 

93668 
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2018 2017 

R R 

31 EMPLOYEE RELATED COSTS 


Basic Salaries and Wages 

13 426 537 

10 509 999 

Pension and UIF Contributions 

1 582 925 

1 334000 

Medical Aid Contributions 

023 767 

422 533 

Overtime 

633 670 

597 722 

Bonuses 

999 100 

750927 

Motor Vehicle Allowance 

400 984 

281 906 

Cell Phone Allowance 

75 900 

59805 

Housing Allowances 

114 556 

106256 

Other benefits and allowances 

689 097 

592 509 

Payments In lieu of leave 

398 859 

192 098 

Post-retirement Benefit Obligations 

1 492 295 

724892 


Total Employee Related Costs 

■ 

KEY MANAGEMENT PERSONNEL 

Key management personnel are all appointed on 6-yaar fixed contracts. There are no post- 
employment or termination benefits payable to them at the end of the contract periods. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 

20 337 891 

15 572647 

Remuneration of the Municipal Manager 

Annual remuneration 

913 901 

901 551 

Car allowance 

146 600 

104640 

Housing allowance 

18000 

18 000 

Cell phone allowance 

18000 

18 000 

Contributions to medical fund 

40923 

37 782 

Total 

■ 

1 139 424 

1079973 

Remuneration of the Chief Financial Officer 

Annual remuneration 

671 716 

671 007 

Car allowance 

96 000 

96 000 

Cell phone allowance 

12 000 

12000 

Contributions to medical and pension funds 

147 932 

149 769 

Total 

■ 

927 648 

928776 

Remuneration of Director : Corporate SerWces 

Annual remuneration 

580 557 

374377 

Car allowance 

25 416 

25 416 

Cell phone allowance 

12000 

12000 

Contributions to medical and pension funds 

104 600 

67 388 

Total 

■ 

722473 

479182 
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REMUNERATION OF COUNCILLORS 
Mayor 

Deputy Mayor 

Speaker 

Councillors 

Car Allowance 

Call phone Allowance 

Contributions to medical and pension funds 
Data cards 

Total Councillors' Remuneration 

Remuneration paid to Councillors can be summarised as follow: 


Travel Other 

Salary Allowance Allowances 

Executive Mayor 

Executive Deputy-Mayor / Deputy-Mayor 
Speaker 
Councillors 

Total Councillors' Remuneration 


In-klnd Benefits 

The Executive Mayor and all the committee members are parMIme. The Mayor are provided with 
secretarial support and an office at the cost of the Council. 


591 638 153 600 44 400 

264768 67 800 44400 

473 784 122 400 44 400 

753 784 169 600 177 800 


2 083 975 533 400 


CONTRIBUTION TO IMPAIRMENT LOSS ON RECEIVABLES 

Trade Receivables from exchange transactions - Note 7 
Trade Receivables from non-exchange transactions - Note 6 

Total Contribution to Impairment Provision 

Additional Information to enablo bailor understanding by user. 

Trade Receivables from exchange transactions 

Electricity 

Water 

Refuse 

Sewerage 

Other 


Tradfl Receivables from non exchange transactions 
Rates 

Traffic Fines 


2018 

2017 

R 

R 


591 638 

543412 

264 768 

231 345 

473 784 

425 928 

753 784 

696 693 

533 400 

527 750 

285 600 

178 245 

i 

23 294 

25 200 


2926 175 

2 626 667 


Contributions 

Total 

= 

789 638 

■ 

376968 

m 

640 584 


1 120964 

2 926 175 


2 798 777 1 636 809 

5 858 837 9 744 847 

8 657 614 11 561 655 


289 933 (44 306) 

1 144 024 1 082 430 

583118 285 245 

669735 487 308 

111 968 16132 


2 798 777 1 636 809 


295 457 343 421 

6 563 380 9 401 426 


5 858 837 9 744 647 


CONTRACTED SERVICES 


Outsourced Services 

Consultants and Professional Services 

Contractors 


541 990 1 090 411 

4 238 436 4 026 324 

2 369 723 2 491 654 


Total Contracted Services 


7150 151 


7 608 269 
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DEPRECIATION AND AMORTISATION 

Property, Plant and Equipment 
Intangible Assets 

Investment Property carded at coet 
Total Depreciation and Amortisation 

36 FINANCE COSTS 

Long-term Borrowings 
Non-current Provisions 
Interest on outstanding VAT payment 

Total Finance Coats 

37 BULK PURCHASES 
Electricity 

Total Bulk Purchases 


36 INVENTORY CONSUMED 

Materials and Supplies 
Consumables at Standard Rated 


39 TRANSFERS AND SUBSIDIES 

Operational 

Monetary Allocations 
Bursaries 

Non-profit Institutions 

Total Transfers and Subsidies 

40 OPERATIONAL COSTS 

Advertising, Publicity end Marketing 
Audit Fees 

Bank Charges, Facility and Card Fees 
Commission 

Courier and Delivery Services 

Communication 

Deeds 

Entertainment 
External Computer Service 
Hire Charges 
Indigent Relief 
Insurance Underwriting 

Levies Paid - Water Resource Management Charges 

Licences 

Management Fee 

Municipal Services 

Printing, Publications and Books 

Professional Bodies, Membership and Subscription 

Remuneration to Ward Committees 

Skills Development Fund Levy 

Travel and Subsistence 

Wet Fuel 

Workmen’s Compensation Fund 
Total Operational Costs 


2016 

2017 

R 

R 

5430 090 

5 326 092 

17 275 

12 709 

5696 

40834 

5463 061 

6 381 635 


18 216 

1 139 680 

26 646 

1 236 093 
31 136 

1168 097 

1294 076 


9 522 208 9 729 734 


9 522 208 9 729 734 


647971 

699 495 

530 399 

436 416 

1 178 371 

1 037 911 


380000 

115000 

360 000 

116 000 

120 000 

. 

260 000 

115 000 



360 000 

115000 


65 301 

116 373 

3 236 991 

2 690 951 

240 014 

163 376 

287 259 

170 588 

1 996 


654 873 

667688 

16918 

11973 

93291 

43133 

131 675 

761 920 

25086 

97 951 

48 607 

91459 

216 877 

179308 

104 921 

17480 

39 616 

12483 

15 631 

70 000 

426 647 

405 876 

14 


535370 

500913 

163 360 

163 032 

150 764 

121 600 

1 433 461 

1 371 704 

627 150 

460 565 

110000 

15589 

6 556 143 

6 363 963 
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2018 

2017 

DISCLOSURE IN TERMS OF MFMA123 (1) (c) 

R 

R 

Operating grant expenditure per vote 

Vote 1 - EXECUTIVE AND COUNCIL 

680 037 


Vote 2 - DIRECTOR FINANCE 

2 871 439 

2 576 344 

Vote 3 - DIRECTOR PLANNING AND DEVELOPMENT 



Vote 4 - DIRECTOR COMMUNITY 

128 526 

97 602 

Vote 5 - DIRECTOR TECHNICAL SERVICES 

* 

111 828 

Total Ravereal of Impairment Loss/ (Impairment Lots) on Receivables 

3 380 002 

2 785 775 

L088 ON DISPOSAL OF FIXED ASSETS 

Property, Plant and Equipment 

(703 583) 

(47942) 

Total Loss on Disposal of Fixed Assets 

The disposal of PPE are not due to the sale of there of, but wee not supposed to be In thB Fixed 

Asset Register as we do not own these properties nor do we have control over them. 

(IMPAIRMENT LOSS)/REVER8AL OF IMPAIRMENT LOSS ON FIXED ASSETS 

(703 583) 

(47 942) 

Property, Plant and Equipment 

Addition of impairment on Landfll site 

a new Genera/ valuation was performed in the 2016-2017 financial year with an effective date of 01 

July 2017. This lead some properties that decreased in value which In turn lead to an tmpakment 

(22 718) 

48246 

adjustment 

{1 204 877) 

(1 227 592) 

48246 

Total Ravereal of Impairment / (Impairment Loss) on Fixed Assets 

(1 227 982) 

48246 


RECLASSIFICATION OF ITEM8 IN THE FINANCIAL STATEMENTS A8 A RESULT OF THE 
IMPLEMENTATION OF mSCOA 

The Municipal Regulations on Standard Chart of Accounts (mSCOA) came Into effect on 1 July 
2017. ThB municipality has realigned Items In the financial statements with the Item Segment of 
mSCOA. The result of this process was a reclassification and naming of Items In the financial 
statements. The reclassification of 2017 audited amounte can be summarised ae fellows: 


Statement of Financial Position 

Capital Replacement Reserve 
Accumulated Suiplus 
Long-term Liabilities 
Non-current Provisions 
Non-current Employes Bsneflte 
Consumer Deposits 
Current Employee Benefits 

Trade and Other Payables from Exchange Transactions 

Unspent Conditional Government Grants and Receipts 

Cash and Cash Equivalents 

Current Portion of Long-term Liabilities 

Property, Rant and Equipment 

Investment Property 

Intangible Assets 

Inventory 

Receivables from exchange transactions 
tadvahtes from non-exchange transactions 
Operating Lease Asset 
Taxes 

Cash and Cash Equivalents 


Balance 

previously Restated 


reported 

Adjustments 

Balance 

1 211 687 


1 211 687 

129182779 

1 

129 162 779 

65905 


65 905 

18 998 008 


18998 008 

5 438 694 


5 438 694 

432 956 


432 955 

1 748 870 

1 

1 748 871 

7 964 065 


7964 085 

1662180 


1 662 160 

847182 


847182 

69296 


69 296 

119 247 574 

1 

119 247 575 

13 288 342 


13286 342 

119289 


119289 

574 437 


574437 

1 652 085 

140 466 

1 792 571 

1349 466 

(140491) 

1208 975 

6494 

(1) 

5 493 

3 126 243 

3 

3126 245 

28258 691 

• 

28 258 891 
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Statement of Financial Performance 
Property Rates 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 
Contributed Properly, Plant and Equipment 
Actuarial Gains 
Fines 

Service In kind 
Service Charges 

Salas of Goods and Rendering of Services 

Rental of Facilities and Equipment 

Rental from Fixed Assets 

Interest Earned - external Investments 

Interest Earned - Exchange Transactions 

Llcances and Permits 

Other Income from Exchange Transactions 

Operational Revenue 

Employee related costs 

Remuneration of Councillors 

Contracted Services 

Depreciation and Amortisation 

Repairs and maintenance 

Actuariel Losses 

Finance Costs 

Bulk Purchases 

Inventory Consumed 

Transfere and Subsidies 

Operational Costs 

General expenditure 

Reversal of Impairment Loss on Receivables 
Gains on Sale of Fixed Assets 
(Impairment Loss) on Fixed Assets 

Net 8urplusJ(DBflclt) for the year 


CORRECTION OF ERROR IN TERMS OF GRAP 3 


STATEMENT OF FINANCIAL POSITION 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Inventory 

Receivables from Exchange Transactions 

Receivables from Non-exchange Transactions 

Operating Lease Asset 

Value Added Tax 

Cash and Cash Equivalents 

Long-term Borrowings 

Non-current Provisions 

Non-current Employee Benefits 

Consumer Deposits 

Current Employee Benefits 

Trade and Other Payables from Exchange Transactions 

Unspent Transfers and Subsidies 

Cash and Cash Equivalents 

Currant Portion of Long-term Borrowings 

Capital Replacement Reserve 

Accumulated Surplus 

Total Net Aaeets and Liabilities 


Balance 


previously 

Restated 

reported Adjustn 

nents Balance 


2 873401 

- 

2 873 491 

14816418 

126 672 

14669 546 

21 712764 

(1 633999) 

23 546 763 

1400 000 

- 

1 400 000 

73166 

- 

73186 

11016 600 

(6110) 

11 924710 

3 067 740 

- 

3 067 740 

20 831 398 

(10 461) 

20 941 859 

■ 

(244613) 

244613 

387 545 

387 543 

+ 

- 

(387 405) 

387 405 

2 282 608 

- 

2 262 808 

510 251 

- 

510 251 

262 666 

- 

262 666 

2104661 

2104 661 

. 

► 

(88 240) 

66 240 

14116 043 

(1 456 604) 

15 572 647 

2626 667 

- 

2 626 667 

5 826 470 

(1 705289) 

7 533 759 

5 591 297 

= 

5 691 297 

1 217131 

1 217131 

;* 

261 030 

- 

261 030 

1751 406 

457331 

1 294 075 

7 921 716 

(1 808 018) 

9 729 734 


(1 041 682) 

1 041 682 

- 

(115 000) 

115 000 

- 

(0 376432) 

6 375 432 

12627 564 

12 827 564 

. 

11561 656 

1 

11 581 655 

47846 

2 

47 942 

- 

46 246 

(48 246) 

18 570 802 

. 

18 570 603 


2017 


2017 

Re-classlfTed 

Adjustments 
for snore 

Restated 

119 247 575 

(2 641 344) 

122068 919 

13 286 342 

(441 811) 

13726 153 

119289 


119269 

574437 


574 437 

1 792 571 

10673 

1 781 698 

1 206 975 

(5 445) 

1 214 420 

5 493 

- 

5 493 

3 126 245 


3 126 245 

26258 691 


26256691 

(65 905) 


(65 905) 

(18 696 006) 


(18 996006) 

(5 436 694) 


(5 438 694) 

(432 956) 


(432955) 

(1 748 671) 


(1 746 671) 

(7 964 065) 

63 776 

(8 027 861) 

(1 662160) 

120000 

(1 762 160) 

(847 182) 


(847162) 

(69 296) 


(69296) 

(1 211 667) 


(1 211 687) 

(129 182 775) 

3 094151 

(132 276 926) 


- 

■* 
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PRINCE ALBERT MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


Property Rates 

Government Grants end Subsidise - Operating 
Government Grants and Subsidies - Capital 
Service In kind 

Contributed Property, Plant and Equipment 

Actuarial Gains 

Fines, Penalties and Forfeits 

Service Charges 

Rendering of Services 

Rental from Fixed Assets 

Interest Earned - External Investments 

Interest Earned - Exchange Transactions 

Licences and Permits 

Operations! Revenue 


Total Revenue 


EXPENDITURE 

Employee related costa 
Remuneration of Councillors 
Contracted Services 
Depreciation and Amortisation 
Actuarial Losses 
Finance Costs 
Bulk Purchases 
Inventory Consumed 
Transfers and Subsidies 
Operational Costs 

Total Expenditure 

Operating Surplus for the Year 
Contribution to Impairment Lose on Receivables 
Lose on Disposal of Fixed Assets 
Impairment Loss on Fixed Assets 

NET SURPLUS FOR THE YEAR 


2 673 491 

* 

2673 491 

23 646 763 

(120 000) 

23 426 763 

14669 546 


14 6B9 546 

3 067 740 

- 

3 067 740 

1 400 000 


1 400 000 

73186 


73186 

11 924 710 

•u 

11 924710 

20 941 658 

(21 412) 

20 920 447 

244 613 

- 

244 613 

367 405 

10739 

398144 

2 262 808 

- 

2 262 806 

510251 

. 

510 251 

262 666 

* 

262666 

68 240 

6445 

93 666 


82 283 278_(126228) 82168050 


2017 

Adjustments 

2017 

Re-classHled 

for errors 

Restated 

15 572 647 


15 572 647 

2 626 667 


2 626 667 

7 533 759 

74 530 

7 606 289 

5 591 297 

(209662) 

5 361 635 

261 030 

- 

261 030 

1 294 075 

- 

1 294 076 

9 729 734 

- 

9 729 734 

1 041 682 

(3 771) 

1 037 911 

115 000 

- 

115 000 

8 375 432 

(11 469) 

8 363 963 

62141 324 

(150 372) 

51 980 952 

30 151 964 

25144 

30177098 

(11 581 655) 

- 

(11 561 655) 

(47 942) 

* 

(47942) 

48 246 

- 

46 246 

18 570603 

25144 

18 695747 


46.1 Property, Plant and Equipment 
Balance previously reported 
Depredation Incorrectly calculated In the prior year 
Community assets previously not recognised. 

Land and Buildings previously not recognised correctly. 
Accumulated Depreciation on recognised community as 


Depreciation calculated Incorrectly on landfill sites. This lead to the carrying vale being stated Incorrectly. 
Community assets previously not recognised correctly. 

Land and Buildings previously not recognised correctly. 

Accumulated Depreciation on Land and Buildings previously not recognised correctly. 

45.2 Investment Property 

Balance previously reported 

Additions to Investment properties not previously recognised 

Restated Balance 


110 247 575 
206 545 
402 164 
2 377 293 
(146 668} 


122088 819 


13286 342 
441 811 
13728153 


After comparing the deeds search with die FAR It wae efedent diet some erfs were not accounted 
for comedy, Inveetement properties were therefore restated. 
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2017 

R 




4S.3 Receivables from Exchange Transactions 
Balance previously reported 

Revenue recognised In the Inconect financial year 
Revenue recognised Incorrectly 

Restated Balance 


2018 

R 


1 792571 
10739 
(21 412) 

1 781 898 


Revenue fly Rental Income recognised In the Incorrect financial year. Restated to correct the 
recognition, 

Revenue recognised Incorrectly In the prior year end therefore corrected. 


45.4 Receivables from Non-Exchange Transactions 
Balance previously reported 
Insurance claim received In the 2015-2016 financial year 
Restated Balance 

An Insurance claim that was paid out In the 2015-2016 financial year wee Incorrectly taken to Trade 
receivabiea and not treated as a Loss or Gain on the disposal of an Asset 


1208 975 
5445 
1214420 


46.S Trade and Other Payables from Exchange Transactions 
Balance previously reported 

Credit note received mSCOA project not yet completed 
Credit note materials not recalved 
Credit notes treated Incorrectly In the prior year 
Retention not treated correctly 

Internal audit fee not recognised In the correct financial year 
Computer expenses paid in the Incorrect financial year 
Credit notes for creditors reversed In the prior financial years 
Deposits paid back from Sundry Creditors 


The mu nicipa lity's previous main frame service provider discontinued their services. The 
imptementatlQn of mSCOA, that had to be paid kt advance, wee not completed. A credit note was 
issued by Fujitsu for an amount of R21 000. 

Credit note on materials not received from Kteln-Karoo Co-operation for an amount ofR3 771 
Credit note journal reversed to correct Creditors reconciliation. 

INEP Retention not treated conectty, Retention should not have been raised in the 2016-2017 
financial year. 

Internal audit fees recognised In the incorrect financial year. 

Computer expenses recognised In the Incorrect financial year. 

Credit notes for the dpt of Water and sanitation relating to prior years. 

a Deposit vies paid back for the purchase of a vacant erf of the Municipality. The sate did not occur. 

4&7 Unspent Transfer* and Subeldlas 
Balance previously reported 

Capacity Grant not spent In accordance with Provincial Treasury legislation 

Restated Balance 


8 009338 
(21 000) 
(3 771) 
196 946 
(103719) 
95530 
10106 
(114800) 
4 485 


8073118 


1 682 160 
120 000 
1 782 160 


The capacity grant spent was not In accordance with Provincial Treasury legislation. Grant however 
was not paid back, but spent correctly In the 2017-2018 financial year. 
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RECONCILIATION BETWEEN NET SURPLUS FOR THE YEAR AND CASH 
GENERATED/(AB80RBED) BY OPERATIONS 

Surplus for the year 
Adjustments for 

Depreciation and Amortisation 

Lose on Sale of Fixed Assets 

Impairment Loss/(Reversal of Impairment Loss) 

Contributed Property, Plant and Equipment 

Contribution to provisions - Bad Debt 

Repaid to National Revenue Fund 

Change In Provision for Rehabilitation Cost 

Government Grants and Subsidies received 

Government Grants and Subsidies recognised as revenue 

Contribution from/to provisions - Non-Current Employee Benefits 

Contribution from/to provisions - Non-Current Employee Benefits - Actuarial losses 

Contribution from/to provisions - Non-Current Employee Benefits - Actuarial gains 

Disposal landfill sites 

Operating Surplua/(Deflclt) before changes In working capital 
Changes In working capital 

(Dacreasayincrease In Trade and Other Payables 

(Decrease) In Unspent Conditional Government Grants and Receipts 

(Decrease) In Taxes 

Decrease/(lncrease) In Operating lease asset 
(Increase) In Inventory 

(Increase) In Gross Debtors from exchange and non exchange 
Increase In Employee benefits 

Cash generated by operations 
CASH AND CASH EQUIVALENTS 

Cash and cash aquivalsnta Included In the cash flow statement comprise Ihe following: 

Current Accounts - Note 9 

Call Deposits and Investments - Note 9 

Cash Floats - Note 9 

Total cash and cash equivalents 

RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash and Cash Equivalents - Note 47 


Unspent Transfers and Subsidies - Note 16 

Net cash resources available for Internal distribution 
Allocated to: 

Capital Replacement Reserve 
Resources available for working capital requirements 

UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term Liabilities - Note 10 

Used to finance property, plant and equipment - at cost 

Cash set aside for the repayment of tong-term liabilities 
Cash Invested for repayment of long-term liabilities 

Longterm liabilities have been utilized In accordance with the Municipal Finance Management Act 


2018 

2017 

R 

R 


9067 729 

18595 747 

5463061 

5 381 635 

703 583 

1 302 840 

1 227 692 

(48 246) 

(2 638 473) 

(1 400 000) 

8 667 614 

11 581 655 

(1 102 159) 

» 

34266 

(18 805) 

37 945 418 


(38 202163) 


1 074 219 


55252 


(263 831) 


586 604 


22 707 611 

35394626 

(14 237 225) 

(19 015 717) 

(5 073 645) 


2 225 697 

- 


(8 656 082) 

(540 467) 


(1 171 040) 

(35 707) 


29568 

(140 939) 


(104 087) 

(6 643 606) 


(11 919 738) 

397 357 


579 966 

8 470 386 

16 379 109 


336 491 

1 184 833 

25074550 

26 223 827 

3050 

2 850 

20 414 091 

27 411509 


25 414 091 
(2 316472) 

27 411 509 
(1 762160) 

(2 318472) 


(1 762 160) 

23095 619 

25629350 

(1 211 687) 

21 683 932 

(1 469160) 

24160 190 

65905 
(85 905) 

135201 
(135 201) 

■ 

■ 
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UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
50 


2018 

R 


60.1 


Reconciliation of unauthorised expenditure: 

Opening balance 6 565 001 

Unauthorised expenditure current year - operational 5116 614 

Unauthorised expenditure current year - capital 

Approved by Council or condoned (6 555 q01 ) 

Transfer to receivables for recovery 

Unauthorised expenditure awaiting authorisation 5 116 614 


Unauthorised expenditure can be summarised as follow: 


2018 

R 


Incident 


Disciplinary sftaps/crimlnal proceedings 

Provision for traffic fines Incorrectly budgeted 
for. 


None 

Provision for iandftislte Incorrectly budgeted 
for 


None 


Unauthorised expenditure current veer - operating 

Vote 1 - EXECUTIVE AND COUNCIL 

Vote 2 - DIRECTOR FINANCE 

Vote 3 - DIRECTOR CORPORATE 

Vote 4 - DIRECTOR COMMUNITY 

Vote 5 - DIRECTOR TECHNICAL SERVICES 


Unauthorised expenditure current year - capital 

Vote 1 - EXECUTIVE AND COUNCIL 

Vote 2 - DIRECTOR FINANCE 

Vote 3 - DIRECTOR CORPORATE 

Vote 4 - DIRECTOR COMMUNITY 

Vote 5 - DIRECTOR TECHNICAL SERVICES 


5116614 


2018 

2018 

2018 

Actual 

Final Budget 

Variance 

R 

R 

R 


6 928 462 

7 206 680 

(281 198) 

16 646 438 

24 627 420 

(8178 962) 

4673 658 

5286 060 

(412402) 

11 533 751 

9 391 460 

2 142 291 

27 420 893 

24446 570 

2 974 323 

67 405 222 

71 161 190 

(3 755 966) 

2018 

2018 

2018 

Actual 

Final Budget 

Variance 

R 

R 

R 

65 743 

110 000 

(24 257) 

419231 

4893 000 

(4 473 709) 

27 360 

37 500 

(10 140) 

147 561 

549 000 

(401 439) 

10 701 053 

11 826 550 

(1 127 407) 

11380 947 

17 416050 

(6 037103) 


50.2 Erulttoss and wasteful expenditure 


Reconciliation of fmltisoa and wasteful expenditure: 

Opening balance 3113Q 

Fruitless and wasteful expenditure current year 1 494 

Condoned or written off by Council @1 135 ) 

Fruitless and wasteful expenditure awaiting condonement 1404 


Fruitless and wasteful expenditure can be summarised as follow: 


Incident 


Disciplinary steps/crimlnal proceedings 

interest & Penalty on fate payment of May 
201TS VAT account 


Atone 

interest & Penalty on fate payment of 
February 2018*9 VAT account. 


Nona 


1 494 


2017 

R 


6 665 001 


6 565 001 


2017 

R 

3 709 303 

2 656 609 
6 565 001 

2016 

Unauthorised 

R 


2142201 
2 974 323 

5116614 

2016 

Unauthorised 

R 


31 136 


31136 


31 136 


31 136 
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60.3 IffOBMlar expenditure 

Reconciliation of Irregular expenditure; 

Opening balance 

Irregular expenditure current year 

Written off by council relating to SCM non-compliance 

Written off by council relating to Local content 

Irregular expenditure awaiting further action 
Irregular expenditure can be summarised as follow: 


2018 

R 


224 500 
772 114 
(222067) 
(750 260) 


Incident 

— 

Disciplinary steos/crlmlnaJ tedlnnn 

Non comDi/ance with SCM - Local Content 


Nona - E -*- 

Non q omotiance with SCM 


None 

Non compliance with SCM - Not on CSD 

_ 

Nona 


wpui un irta if J r ? ul0r 1 0xpenaitur8 m evaluated by Council In terms of section aj o 
MFMA. No steps have been taken at this stage to recover any monies. 

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

611 Cwmmmim ft WMtfW l lw«l mvwimMnt - ihfma im mum ■ m ba eownaBurmij*' 

Opening balance 
Council subscriptions 
Amount paid - current year 

Balance unpaid (Included In creditors) 

El-2 Audltfc--IMPMA125Hll.il 

Opening balance 
Current year audit fee 

External Audit - AudltonGeneral 

Amount paid - current year 

Balance unpaid (Included In creditors) 

51.3 MAT ■ fMFMA 12S HMcH 

Opening balance 
VAT Inputs 
VAT outputs 
Paid 

Received 
Closing balance 

BARS'’aTuaJ ^ 8lpl E“\. 0nly ° n0 ° payn,ent to r8cslwd from the debtor* b VAT paid 
over to BARS. All VAT returns have been submitted by the due date throughout the year. 

614 EAYE and UIF ■ fMFMA 12B Htfcw 

Opening balance 

Current year payroll deductions 

Amount paid - current year 

Balance unpaid (Included In creditors) 


2017 

R 


222 067 
2 433 


24268 

224500 

750 260 

4 407 
17446 

224 500 

772114 

224 500 

600 000 
(500000) 

500 000 
(500 000) 

■ 

3 236 091 

2 890 951 

3 236 991 


2 890 951 

(3 236 991) 

(2 690 951) 

566998 

3 641 122 
(2 767 722) 

339 235 
(1 122910) 

817 565 

4 019 403 
(3 090498) 

(1 179472) 

636 722 

666 896 

3 274 274 
(3274 274) 

2 580 366 
(2 580 366) 
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61.5 


■ IMFMA120 fllfisil 


Opening balance 

Current year payroll deductions and Council Contributions 
Amount paid - current year 

Balance unpaid (Included In creditors) 


81,6 fiauncHIP^ anear consumer accounts ■ MFMa im h m 


2010 

R 


2041 721 
(2 041 721) 


No Councillors had anear accounts outstanding for mom than 90 days during the year. 

aPPrDV8d by "" Ac00Un “ n 9 ln of RoflulaOon 


For the Year 



TVPS Of DftvtaHnn 


Impossible Impractical 


125164 
125 164 


51.0 Service In 8w 




Company name Related person 
Jan Nel Elektrtes Jan Nel 
JCQ Jeffrey Jantyes 


Company 

Capacity 

Owner 

Owner 


Capacity at 
State/ 
Municipality 
Teacher 

Technical dpt 


Relationship 

Spouse 

Spouse 


State 

department 

WCED 
Prince Albert 
Municipality 


51.0 Material toi— 


Electricity distribution losses 
Units purchased (Kwh) 

Units lost during distribution (Kwh) 

Percentage tost during distribution 
Dletributton loss (Rand Value) 

Water distribution losses 

Kilo litres purified 
Kflo litres lost during distribution 
Percentage lost during distribution 
Distribution loss (Rand Value) 

Normal pipe bursts and field leakages are responsible for water losses. 


2010 

R 


10455 403 
1 400 340 
13.39% 
1 292 563 


547 010 
91 632 
16.75% 
366 359 


2017 

R 


1 862 238 
(1 862239) 


Emergency 

60171 


60171 


Payments 
1 626 639 
192 797 


2017 

R 


10544411 
1 533 655 
14.54% 
1 364 602 


607 263 
92 035 
15.16% 
261110 
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2017 

ft 


FINANCIAL RISK MANAGEMENT 


Hi* S*!' 11 * ™mclpall 1 y expose it to a variety of financial risks, including market risk 
1°° w08 ,nften08t rate riBk - cash flow Interest rate risk and price risk), credit risk and 

5 fln^ria| k mH*i^ Uni !l PB,i V ?' 8 r f 1 ri8k manfl 9 ament P"**"™ focuses on the unpredictability 
perfamren mart(ete and seeks to minimise potential adverse effects on the municipality's financial 


2018 

R 


(a) Foreign Exchange Currency Risk 

The municipality does not engage In fbrefgn currency transactions, 

(b) Price Risk 

The municipality Is not exposed to price risk, 

(c) Interest Rate Rhk 


intar9St - ba ® rin 9 liabilities, the entity's Income and operating 
cash flows are substantially dependent on changes In market Interest rates. 3 

1 18 poterrtaJ "P 08 ^ 10 intarest ^ changes on a continuous basis. 
are . 8 ,m . uJ f ted B wh,ch includ0 refinancing, renewal of current positions, 
^ n £ hed 8 ,n 9- 0880(1 on these scenarios, the entity calculates the Impact 
ttiat a change in IInterest rates will have on the surplusftteflcit for the year. These scenarios are 
only simulated for liabilities which constitute the majority of Interest bearing liabilities. 


The municipality did not hedge against any Interest rate risks during the current year. 


The potential Impact on the entity's surplus/fdaflclt) for the year due to 
changes In Interest rates were as follow: 

1% (2017: 1 %) Increase In Interest rates 
1% (2017: 1 %) Decrease In Interest rates 

(d) Credit Risk 


Credit risk Is the risk that a counter party to a financial or non-financlal 
discharge an obligation and cause the Municipality to Incur financial loss. 


will fell to 


Credit risk arises mainly of cash 
unpaid conditional grants end 


deposits, cash equivalents, trade and other receivables and 


Iff* tl2^.2 C8 L? bl " ‘ , ™ dl,cl ? l,e<1 ™* aftar Provtoton. are matte ft, Impairment and b 
dabta. Trade recalvabtos comprise of a large number of ratepayers, dispersed across differ, 

be ””- 0f -* - 8e d ^ a * °?' Cf ? ilt . rt * lt partalnln 8 to trodB ® nd Other receivables fe oonaldared 
be moderatei due the diversified nature of receivables and Immaterial nature of IndMdi 

.T| 8Um6r J?" b ^‘ «" J r |r ldpa, " y • ffiK, ' V8| y h “ ■» rttftt to tomhw 

customers but In practice this la difficult to apply. In the case of debtors who 
S 5 0m !' n ®? lno " 8[xjBsv oure to collect such accounts by levying ofpma 
PS T! < y ,Mak>n * ■* ■ last resort, "handed ever 1 

CMtoctton *Pto2oy f>OV * r pPD '• <,u, ® " * ppl “ bl8 ln term » of Council's Credit Control and Ds 


2018 


253 451 
(253451) 


2017 

R 


281 206 
(281 206) 
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Exchange Racsl»ahiii« 


Electricity 

Water 

Refuse 

Sewerage 

Other 


12.76% 

40.66% 

18.61% 

22.35% 

6.62% 

100 . 00 % 


926 227 
2 951 231 
1 360 610 
1 622 344 
408 106 

7 256 566 


14.64% 

40.49% 

16.86% 

21 . 12 % 

6.89% 

100 . 00 % 


No receivables are pledged ee security for financial liabilities. 


rt n0Mlvat,kw *• “"VfHO value disclosed In note 1 

f 0, 1 ih f Jnjndel statements ■» an approximation of Its fair value. Interest on overdue 
balances are Included at prime lending rata plus 1% where applicable. 


oofoS*' 0 " for bad d0bte “ Uld ta allocat * d b8hW8n the dfffer8nl cBtagorias of receivables 


Government 

Industrial 



2016 

2018 

% 

R 

0.38% 

27 927 

1.46% 

106169 

0 . 00 % 


82.96% 

6 021 790 

15.19% 

1 102 682 


100.00% 7 258 568 


2017 

% 


0 . 00 % 

2.17% 

0 . 00 % 

90.70% 

7.13% 

100 . 00 % 


ftUlnfl 9f amounts Past due but not im p aired are aa follow! 
2016 

1 month past due 
2 + months past due 


2017 

1 month past due 
2 + months past due 



644 667 
6 886 639 


7 531 306 


591 165 
3 817 327 


4 408 492 


°£L depD8rt8 , ca8h Wlth maJor bank8 * h| 9 h Quality credit standing. No cash and 
cash equivalents were pledged as security for financial liabilities and no restrictions were pla^d 

i?i° f C8 J h and CB8h «l u,val ® ntB for to Period under review. Although the credit 
are divdMdbelaw*^ *** ^ equlval8nt8 am con8kJered he low, the maximum exposure 


The risk pertaining to unpaid conditional grants and subsidies are considered to be very low. 
afrounterpartydefeuH* ^ flnd provi 110181 9 °v«mment and there are no expectation 


i nd 0thar DabtorB are Individually evaluated annually at Balance Sheet 
datofor fmpebmant or discounting. A report on the various categories of debtors Is drafted to 
substantiate such evaluation and subsequent Impairment / discounting, where applicable 


596 106 
1 646 630 
686 664 
859 774 
280 636 

4071 810 


2017 

ft 


88 445 

3 693 059 
290 306 


4 071 810 


Non-exchange 

Receivables 


37 322 
1 110592 


1 147 913 


39 241 
887 566 


926 807 
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Financial assets exposed to credit risk at year end are as follows: 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cash and Cash Equivalents 


2018 2017 

R H 


9005 081 
26 286 798 
25411 041 


62 704 920 


5 853 708 
22 206 701 
27 406 659 

55471 067 


(e) Liquidity Risk 

'“LI na ™ 8 »™ nt fnoluctoB maintaining .efficient cash and the availability of 
S l a ? equate "mount of committed credit telHn. Due to the dynamic nature 

?n?er credit Ite?. ' '™ a,U,y ™' ntaln8 ln ^"8 * malrrtalnlng availability 


liry risk * I" « ™»ult of the fund, available to cover future commitments The 
3 et B “ <,UWKy ri>k 1hr0U8h " 0nB0,nB rwta » 01 **»• commitments and credit 


™ r B ™UT*» “■V* financial liabilities Into relevant maturity groupings baaed 

SMI'S E** a * ? »««»» ""8 "> •» contractual matu SIS3K52 
i teW 7® ** CDntractual undtacounted cash flows. Balances due within 12 
months equal their carrying balances as the Impact of discounting Is not significant 


2018 

Long-term Liabilities 

Capital repayments 
Interest 

Trade and Other Payables 

Unspent conditional government grants and receipts 

Cash and Cash Equivalents 


2017 

Long-term Liabilities 

Capital repayments 
Interest 

Trade and Other Payables 

Unspent conditional government grants and receipts 

Cash and Cash Equivalents 


financial instruments 


Leas than 1 

Between 1 and 5 

Between 5 

More than 10 

year 

years 

and 10 yean 

yeare 

67771 

4 625 



61 155 

4 750 



6 616 

75 

- 

_ 

2 954 015 




2 316472 




25414091 




30 754 350 

4625 

- 


Less than 1 

Between 1 and 5 

Between 5 

More than 10 

year 

years 

and 10 yean 

yeare 

87 612 

72 695 



69296 

65 905 



18 216 

6 691 

_ 


6 027 860 




1 762 160 




27 411 509 




37 309041 

72596 


■ 


1S5S- W#h QRAP1M - 46 •* fln “ 1clBl ""“Iff" «"d "»"t» Of the municipally ere claeelfled 




Cla—HIcatlon 


Receivables from Exchange Transactions 

Electricity 

Water 

Property Rentals 
Waste Management 
Waste Water Management 
Other Arrears 


Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 


1664 095 

1 407 689 

3 237 523 

1 908016 

326 796 

189 544 

1 461 542 

776 074 

1 707 269 

916185 

118897 

104173 
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PRINCE ALBERT MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


Cash and Cash Equivalent* 

Bank Balance* 

Call Deposit* 

Total Financial Assets 

SUMMARY OF FINANCIAL ASSETS 

Financial Instruments at amortised cost: 
Receivables from Exchange Transaction* 
Receivable* from Exchange Transactions 
Receivable* from Exchange Transaction* 
Receivable* from Exchange Transactions 
Receivables from Exchange Transaction* 
Receivable* from Exchange Transactions 
Cash and Cash Equivalents 
Cash and Cash Equivalents - 


Financial Instruments at fair value: 
Total Financial Assets 


Long-term Liabilities 
Capitalised Lease Liability 

Trade and Other Payables 
Trade Payables 
Retentions 
Other Payables 
Debtors with credit balances 

Cash and Cash Equivalents 
Bank Overdraft 


SUMMARY OF FINANCIAL LIABILITIES 

Financial Instruments at amortised cost 

Long-term Liabilities 

Trade and Other Payables 

Trade and Other Payables 

Trade and Other Payables 

Trade and Other Payables 

Cash and Cash Equivalents 


Financial Instruments at amortised cost 
Financial Instruments at amortised cost 


Electricity 

Water 

Property Rentals 
Waste Management 
Waste Water Management 
Other Arrears 
Bank Balances 
Call Deposits 


Financial Instruments at amortised cost 


Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 


Financial Inetiumente at amortised cost 


Capitalised LeasB Liability 
Trade Payables 
Accrued Interest 
Other Payables 
Debtors with credit balances 
Bank Overdraft 


2018 

2017 

R 

R 

336 491 

1 184633 

25 074 550 

26 223 627 


34 004 919 32780 5S6 


1 684095 

1 407 699 

3 237 523 

1 908 018 

326 796 

169 544 

1 461 542 

776 074 

1 707 289 

916 165 

116897 

104173 

336 491 

1 184833 

26 074 550 

26 223 627 

34004 919 

32 780 556 

34004919 

32 780 656 


85905 

136201 

2 520 543 

4077352 

= 

568 144 

22266 

15 692 

411 203 

461 B11 

- 

(647182) 

3 019919 

4 451 018 


65 90S 

135 201 

2 520543 

4 077 352 

- 

586 1 44 

22 266 

15 692 

411 203 

481 611 


(647162) 

3 019919 

4 461 018 
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67 


™ munldf^Hy |s currently engaged In litigation wtifch could resi 
R8t 00110011 clalmante are successful In their actio 


In damagea/coste being 
The following are the 


Owrtw ef» swaftr mnc , Alb9rt RoBd Hmdtothe dettte of* farm** vM oryxes. 


99 000 

99 000 


CAPITAL COMMITMENTS 



Commitments In respect of capital expenditure excluding VAT: 

Approved and contracted for: 

5 276151 

2 396 256 

Total commitments consist out of the following: 

New Link Road & Associated Stormwater 

Raw water storage In Prince Albert 

Drought relief from Provincial Treasury 

3 438 142 
1836 008 

2 396 256 

m- 

This expenditure will be financed from: 

Government Grants 

5276151 

2 396 256 

6 276 151 

2396 256 


5 276 151 

2396 256 
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PRINCE ALBERT MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
58 RELATED PARTIES 

re “ IVS and payfcra * vi “» •» “™ tom* -nd condHon. n 

58.1 Related Parly Transactions 


gouncHlorg 


G. Lettering 
S. Botes 

L. Jaquet 

M. D. Jaftha 
S. Pledt 

E. Maane 
R. Steyn 

N. S. Abrahams 
I.J. Wlndvogel 


Mayor 

Speaker 

Deputy Mayor 

Councillor 

Councillor 

Councillor 

Councillor 

Ex - Deputy Mayor 

Ex - Councillor 


.Kay Management 

H.F.W. Matter 
J.D. Neethllng 
A. Voretor 


Outstanding balances on 
municipal accounts 


1503 
1 503 


Please note not all related parties have municipal accounts 


The rates, service charges and other charges are In accordance with approved tariffs that were 
^ bad d0bt “ p ""“ hav# b “ n 


58-2 Related Parly Loans 

No loans were granted to councillors or senior management employees. 
58.3 Compensation of key management personnel 


StrtomentB. naaton manaaemBnt Pwwnnel la set out In note 31 to tha Annual Financial 


58.4 Other related party transactions 

The following purchases were made during the 

Company Name Related Party 

Prince Alert advfcs centre Q Lettering 


year where Councillors or staff have an Interest: 

Service Capacity Relationship 

Mayor Director 


2018 


1 700 
1700 


2017 


59 


FINANCIAL SUSTAINABILITY 


Financial Indicators 


The current ratio for the comparative years are: 

It Is evident that the current financial year Increased ITs ratio compared to the previous year. 


2016 


4.41 


2017 


2.71 
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APPENDIX A 

PRINCE ALBERT LOCAL MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2018 
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compiad wth the condHore attached to afl grams received. No grarts were 


APPENDIX C(1)-Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR TOE YEAR ENDED 30 JUNE 2018 
-REVENUE and EXPENDITURE (STANDARD CLASSIFICATION) 










I^VENUE AND EXPENDITURE (STANDARD CLASSIFICATION 

2017/18 



Page 91 












Page 92 













APPENDIX C(3) - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 
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APPENDIX C(4) - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 
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Vote Description 
























APPENDIX D - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 
SCHEDULE OF SCM DEVIATIONS FOR THE YEAR ENDED 30 JUNE 2018 
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